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Bangkok Commercial Asset Management Public Company Limited
(BAM) is a state enterprise wholly owned by Financial Institutions
Development Fund (FIDF), under the supervision of the Bank of
Thailand. BAM plays an important role in solving distressed asset
problems in the economic system by acquiring Non-Performing
Loans (NPLs) from other financial institutions and manage them
through the process of debt restructuring negotiations.
In addition, BAM carries out such effective strategies on managing
Non-Performing Assets (NPAs) by studying the potential of selling
assets and refurbishing them to meet market demand. All of
the effort is expected to create high quality of the assets and
liquidity in the economic system. On December 25, 2016, BAM
converted from a limited company to a public company.The
move is the beginning step of being the best asset management
company in the country.
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MESSAGE FROM CHAIRMAN AND PRESIDENT

2015 was another memorable
year. As well as happiness and
friendship, the year also gave
us so many lessons.

,ﬁ—»————w

(Dr. Atchana Waiquamdee)
Chairman

2015 was another memorable year. As well as happiness and
friendship, the year also gave us so many lessons. Despite a number of
uncertainties occurring all over the world, we could achieve the
satisfying performance with all of our coordination. As a leading and
largest asset management company in terms of assets, we are willingly
to continue reaching our goal and vision in order to help recover the
country’s economy. Helping the Thais to have their businesses

resumed and have better quality of life is also one of our missions.

In additions, there was another huge change happened in
2015. BAM has converted to the public limited company. It is indeed a
big step to develop our operating system, to increase the competive-
ness in business, and to reach the international standard. Our strategy
is to develop our human resource which is the key driver of the
business. It is to improve our employees’ competency in order to

perform the satisfying services and meet the clients’ expectations.

On behalf of the management team, executives, and
employees of BAM, we would like to extend our gratitude to our
valued clients and strategic partners for your trust and support. Even
though the future is not predictable, we believe there will always be a
new challenge which will shape and strengthen our organization. We
promise to put utmost effort and dedicate ourselves to support Thai
society and to push our economy to be the leading one among ASEAN
countries. Besides, we will continue to play a role in upholding social

and environmental responsibility with efficiency and virtue.

Frt

(Mr. Krit Sesavej)
President
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Dr. Atchana Waiquamdee

Chairman
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Mr. Bunyong Visatemongkolchai

Director
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Mr. Anon Sirisaengtaksin

Director
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Mr. Somphan Eamrungroj Mr. Manus Suksawasdi
Director Director
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. . o . Professor Dr.Pornchai Chunhachinda
Mr. Vichan Amornrojanavong Dr.Chim Tantiyaswasdikul
3 . Director
Director Director
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Mr.Amnuay Preemonwong Mr. Krit Sesavej Mr. Phongsathon Maneepim

Director Director Secretary
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Mr. Krit Sesavej

President
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Mr. Somporn Moonsrikaew Mr. Sommatr Wimolrat Mr. Suntis Wattanakul Mr. Nopharat Ounjatturaporn

Senior Executive Vice President Senior Executive Vice President Senior Executive Vice President Senior Executive Vice President
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Mr. Vibulporn Bhandhukravi Mr. Soomboon Ruangsurakait Mr. Phongsathon Maneepim
Executive Vice President Executive Vice President Executive Vice President
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Mr. Choopong Phokhasawadi Mr. Somsak Thienwiwatnukul Mr. Somchai Tanurukpairoj Mr. Poolsak Chansuttikanok

Executive Vice President Executive Vice President Executive Vice President Executive Vice President
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1. Dr. Atchana Waiquamdee
Mr. Bunyong Visatemongkolchai
Mr. Anon Sirisaengtaksin

Mr. Somphan Eamrungroj
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. Mr. Manus Suksawasdi
6. Mr. Vichan Amornrojanavong

7. Dr.Chim Tantiyaswasdikul

Chairman
Director
Director
Director
Director
Director

Director

8. Professor Dr.Pornchai Chunhachinda Director

9. Mr.Amnuay Preemonwong Director
10. Mr. Krit Sesavej Director
11. Mr. Phongsathon Maneepim Secretary
Executive Board

1. Mr. Bunyong Visatemongkolchai ~ Chairman
2. Miss Kornpranom Wongmongkol  Director
3. Mr. Somphan Eamrungroj Director
4. Mr. Vichan Amornrojanavong Director

5. President Director and Secretary
Audit Committee

1. Mr. Anon Sirisaengtaksin Chairman

2. Mr. Manus Suksawasdi Director

3. Professor Dr.Pornchai Chunhachinda Director

4. Vice President of Secretary

Internal Audit Department
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Human Resources Department

nru:nssumsr‘hﬁuquaﬁamsﬁﬁua: The Corporate Governance and
AUSUQBoUGDdVAL Social Responsibilities Committee
1. wewila quatan UTEHIUANLNIIUNTT 1. Mr.Manus Suksawasdi Chairman

2. wwsuie YSuued ATIUNTT 2. Mr.Amnuay Preemonwong Director
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4. {¥enIsun1seIanisivieg LAUIUNIT 4. Executive Vice President , Secretary

angaduayun1suURau Operation Supporting Group
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Economic Setting in 2015

In 2015, Thailand’s overall economic growth increased with GDP expansion
of 2.8%, which is higher than 2014. This was a result of the government’s
investment, acceleration of its spending and the measures to stimulate the
economy. In addition, the consumption and private sector’s investment is
likely to recover from last year as fuel prices has dropped, low interest rates
and flexible monetary policy. It has essentially helped both consumers and
investors towards a positive movement. Importantly, in 2015 the country’s
inflation rate has gradually dropped when compared to 2014 (the expected
rate is -0.9). The main factors causing decreaed inflation include lower

global prices of oil and commodities. With the factors previously

= mentioned, Thailand's economy in 2015 developed further than 2014.
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In 2016, Thailand’s economic growth is expected to accelerate when compared to 2015
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Economic Outlook for 2016

In 2016, Thailand’s economic growth is expected to accelerate when
compared to 2015 (approximately 3.3 - 4.3%). This is mainly due to the
government’s investment and spending, in terms of administrative
expenses. In addition, investment in the infrastructure projects and the
export of service-based products and services continue to grow at a high
level based on the increasing number of foreign tourists in Thailand.
Volume of exports of goods and services grow at an accelerated rate
compared to the previous year. In conclusion, all these factors, both
internal and external shall inevitably affect the growth of the Thailand’s
economy in 2016. However, undesireable factors must be taken into
consideration as well. They include the issue of drough, as there might not
be enough water for cultivation and this will directly affect farmers’
income making some households cautious in spending. However, the
country’s economy in 2016 is expected to expand when compared to the
previous year and growth will rise due to the various reasons mentioned

above
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Uouaifiovdu/Based data Uoyaus=unrums/Estimated data
swa:dua/Indicators
2557/2014 2558/2015 2559/2016
1. dnsymisubuaINIFSUIND / GDP growth rate (%) 09 28 3.3-4.3
2. dumsaunu / Investment
21 mApnou / Private sector (%) -20 0.8 51-71
2.2 mnASy / Government sector (%) -49 217 6.0-10.0
3. dhumsusina / Consumption
31 mnanuu / Private sector (%) 0.6 1.8 2.0-3.0
3.2 mnsy / Government sector (%) 17 34 25-35
4. dnswwuiwa / Inflation rate 1.8 -0.9 13-2.3
5. misfhs=K3wUs:nfl / International trade
5.1 msdvoon dosymsuunuad / Export growth rate (%) 0.0 0.6 3.1-51
5.2 msthid dastmsuunudd / Import growth rate (%) -54 0.0 41-64
5.3 namsm (wudundaans &so.) / Balance of trade (Billion USD) 24.6 320 17.4-331
5.4 qaunugitua-wa (wudhuadaans &so.)
Current account (Billion USD) / 134 267 10.9-26.6
dadoucdio GDP / per GDP ratio (%) 3.3 6.8 2.8-69
Joyaibovdu
U 2557

Based data 2014
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. . . Estimated data 2015
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Estimated data 2016
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Source : Fiscal Policy Office
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In 2015, the number of registered resident units is
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In 2014, the number of registered resident units is

133 ,479

Real Estate Business Overview of 2015

In the first half of 2015, real estate faced slow growth due to a rise in
household debt. As a result consumers were delaying their decision to
purchase a house and financial instistutions took careful precautions in

considering loan requests.

However, due to the fact that the Bank of Thailand (BOT) later announced
the lowering of interest rates together with the stimulus from the
government sector, the second half of the year showed improvement for
the real estate industry. The real estate developers resumed their projects
launched in the first half. Consumers had an increased buying power of
houses when compared to the previous period. The number of registered
resident units in 2015 dropped from 133,479 units to 121,470 units or
about 9% year on year. The most registered type of residences was
condominium accounting for 64,000 units or 53%. 33,000 units or 27%

were detached houses; the other 18,000 units or 15% were townhouses.

The reason for the highest registration rate of the condominium is the
development of the mass transit network and the inauguration of the new
purple line (both sky train and underground train) leading to more
convenient and accessible transportation for people living in Bangkok and
outer Bangkok. With development of infrastructure and livelihood, many
more options of vertical residences have been offered resulting in the

continuous popularity of the condominiums.

nmouihd
Townhouses

thuidud
Detached houses

poulaDituu
Condominiums
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Positive growth in the real estate market
in 2016 is also expected as a result of
China’s investment in the dual track
railway project and the journey towards

)

winlihwesgsnvedmnsuminglud 2559 mamsalinvzinsanululasinis

Megandiiindu Ingvnzusnaidumesalivsuufuuaglifumar uasveeluds
AadaninuinalndiAsauida99nT1A7 AUUTUAIG U UAUANUIANT AT U
o Y a o I3 g o & A g o o S a o [ A
Mlius¥nsedniuluwauiuilusedamdaf e dudeliaavniagg
luvagiinsiivlavewmainedmniunsnglul 2559 agldsutaduativayuainnig
awusalnseguedu suluiinsigussnauasegiaei@eu vilvinisasuidnin
Tudszmelneuntu Favdiensequiasugiabinuusena dawaligauludszme
danudeduiudunazndfiagliineundu lasasuandaduadvayusig
o g v o = a @ a v ¢ a a B
ilvimanisalinlul 2559 ssfvedamiunindavlanmeainlaesiuiliiulnaing

2558 nRHan1ee ilanaluuda

In 2016, residential projects in the areas of Bangkok and its vicinity are
expected to be developed as a result of the expansion of mass transit and
transportation networks. Small and medium-sized real estate developers tum their
interest in land plots in other provinces that have affordable prices. Positive growth
in the real estate market in 2016 is also expected as a result of China’s investment
in the dual track railway project and the approach of AEC that shall bring in more
capital flow. The moves boost consumer confidence and their spending.
Consequently, the overall real estate business in 2016 in comparison to the year

2014 tends to grow.
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Tuwauziinnsuenegsnssuves BAM dsannsavimaauldfogiaseiiios
Tny BAM anunsofudesuleuduninddosnmnin (NPL) Sudfunsinas
25,889.17 61UV waznINgAUTON15U1E (NPA) 4aA131A1UTEENTIN
455.10 &ruum 9nan1tunisiiu vl a 31 Suanaw 2558 dgavi
FREAMATN (NPL) §113U 75,631 518 TennsyvisEy 421,014 &num
waziivingausonsue (NPA) 12,591 518015 yarn 35,453 §1uum

15.69 %

Revenue from NPL

and NPA increased

In 2015, BAM has generated satisfactory results from debt restructuring and
selling NPAs in the amount of 18,378 million baht increasing 15.69% of the
last year’s 15,885 billion baht. This contributes its net profit to reach 6,403
million baht, or increased by 39.41% from the net profit of 2014 which was
4,593 million baht.

In regard to the increase in asset size, BAM has acquired 25,889.17 million
baht worth of outstanding principal of NPLs and 455.10 million baht worth
of NPAs from financial institutions. Consequently, as of 31 December, 2015
there were 75,631 NPL accoutns with aggregate debts of 421,014 million
baht and 12,591 NPA accounts amounting to 35,453 million baht.

Net Profit increased
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Increase of asset size in 2015

S. NKISNy s. Inuvwhrusy S. suvn uud. find
TMB Bank Plc. The Siam Commercial Thanachart TS Asset
Bank Plc. Bank Plc. Management
Limited

9,897.62 1966.85

S. 10aI3U3 s. laud ud Id s. gloiSuT
SME Development Land and Houses CIMB Thai Bank
Bank Bank Plc. Plc.

S. NSUASDYSEN
Bank of Ayudhya
Plc.

S. NSUFISOUSEN | s.nsulng S.NsuINW
Bank of Ayudhya Hrungthai Bangkohk Bank Plc.
Plc. Bank Plc.

I

KUJY : duuin

NPA

Unit : Million Baht

O NPL sou/Total

NPL (SuduavAiv) (Outstanding Principal)

NPA (uafisamus:1ou) (Appraised Value)
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Debt Restructuring

BAM’s business mainly involves acquiring Non-Performing Loans (NPLs)
from other financial institutions and manage them through the process of
debt restructuring negotiations. Once the company have acquired ports of
NPLs, the company will notify the debtors, guarantors and/or mortgage
loaners as regards the change of the creditor before the negotiation
process begins. BAM manages debt structuring by categorizing debtors
according to their characteristics and prioritizing all the cases. There are
specific teams assigned for all types of businesses to classify the quality of
debt based on the nature and condition of the collateral and the ability of
the debtor to pay the debt. This enables the restructuring process to be
more effective and efficient than before. In addition, BAM is also adopting
various approaches to motivate debtors to restructure their debts quickly.
The approaches include debt relief for debtors experiencing problems
which is essential to help accelerate the restructuring process to resolve.
However, even if the overall economy is slowly recovering, the use of
proactive approaches in the restructuring process results in BAM generating

a total income of 12,008 million baht from debt restructuring.
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NPAs as of December 31, 2015
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Swouanki(su)
/ Number of Cases

75,631
421,014

SOunVau

voa NPL (dwuunn) Total

/ NPLs Amount (Million Baht)

Port TAMC Port AMC Port BBC
[ 3858 . 1958 . 10930
13113 84159 35185
. Port SCB Port TMB | Foteve
9.607 4725 2510
2981 23,601 23532
Port BT J rotoe Port BAY
1097 2b3b4 3587
14571 14306 14203
Port SCBT Port HAMC Port STAMC
. 378 . 913 . 832
7563 6474 661
Port TS Port TBANH Port UOB
an . 3620 | 721
5038 4629 4539
Port RAM Port SME Port LH
826 . 265 . 288
4476 3122 2,646
Port SMC Port CITI Port CIMB
684 [ 838 . 31
1326 1250 886
Port RAC Port SCIB Port TCRB
50 . 310 . 225
686 474 467
Port TNP | ot [ roticec
1b 51 15
369 351 269
. Port MNP
21

104
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Port s ms:kiisou
Number of Cases NPLs Amount

Port TAMC 3.858 131113
Port AMC 1958 84,159
Port BBC 10,930 35185
Port SCB 9.607 29814
Port TMB 4725 23.601
Port PAMC 2,510 23.532
Port BT 1,097 14,571
Port GHB 26,364 14,306
Port BAY 3.587 14,203
Port SCBT 378 7.563
Port HAMC 913 6474
Port STAMC 832 6161
Port TS anM 5,038
Port TBANH 3.620 4,629
Port UOB 721 4,539
Port RAM 826 4176
Port SME 265 3122
Port LH 288 2.646
Port SMC 684 1.326
Port CITI 838 1250
Port CIMB 31 886
Port RAC 50 686
Port SCIB 310 474
Port TCRB 225 467
Port TNP 16 369
Port FC 51 351
Port ICBC 15 269
Port MNR 21 104
saufvau/ Total 75.631 421,014

BAM eluaunsnasvsieiowasuniriumdududaonmsusulnsyas usdiciduiuou
BAM managed to generate income from debt restructuring totaling

awun

Million Baht
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Management of Properties for Sale

BAM has various types of properties for sale available nationwide.
After the transfer of collaterals, BAM will immediately send the
appraisal teams to survey and re-evaluate the conditions and value
of the properties. In case that no further renovation is needed, the
information and records of the properties for sale will then be
broadcast to public. Moreover, BAM’s management of NPA also
involves reviewing the conditions of the assets in order to provide
maintenance or renovation. For instance, BAM may take over the
development of the incomplete construction projects and
refurbish them to capture the interest of major investors. For those
notready-for-sale properties, BAM will manage and lease such
properties so as to generate income and reduce opportunity cost.
This professional strategy of managing and maintaining the assets
certainly helps prevent depreciation of properties, adverse

possession, and trespassing.
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The Remaining Properties for Sale Number of Items Appraisal Value %
(Million Baht)
Aauuan /Vacant Lands 5632 16,705 4712
Uhuidua/Detached Houses 1927 5180 14.61
Isuu/Factories 143 3445 9.72
mouihd/ /Townhouses 1.693 1.601 4.52
o1mMswirise/Commercial Buildings 402 1314 3.71
Rovgadunuu/ Office units 18 1262 3.56
3un ([@nEmsidionms)/Others (Leasing Rights) 43 1243 3.51
KannSwe /Stocks 157 1104 3.1
Kovynofiy/Condominiums 2133 1.097 3.09
o1msatnuiu/Office Buildings 37 1,090 3.07
Hotel Buildings 12 663 1.87
JurBunswy (InSoJdnsiia:ansaununoaul) 256 399 113
/Chattel (Machinery and Golf Course Membership)
Public Services 12 170 0.48
ow1snijuri/Apartments 9 129 0.36
Public Utilities "7 51 0.14
sounSwydusomsuiuavikda/ Total 12,591 35453 100.00

nSwyausoNISUTY nu Sufi 31 SunAu 2558
Amount of properties for sale as of December 31, 2015
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Rights)
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omsauniu/
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Hotel Buildings
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owisnijuri/
Apartments

Public Utilities
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BAM has organized more than

Ui BAM Dsuldonnmissisthunsweisounvau
generating income from the sales totalling

6,370
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Selling Strategies of Properties for Sale

BAM has classified properties for sale into 4 main types: horizontal
buildings, vertical buildings, vacant land plots, and properties for
investment (such as factories and large development projects that have
not been completed yet). A specialized team for each asset type is
assigned accordingly, making it possible to identify and target customers
better and to sell foreclosed properties faster and for a higher price. The
company has expanded its partnerships with financial institutions to
provide credit support for both buyers and investors as a comprehensive
service. BAM also employs various marketing approaches for foreclosed
assets, utilizing new technologies such as www.bam.coth, mobile
application and online media to help boost sales of the properties. In
addition, BAM has organized more than 100 marketing activities and
exhibition booths hosted nationwide in order to reach the target audiences
as much as possible. Also BAM has held investment properties auctioned
verify the transparency of its operation. Al in all, BAM has earmned the

proceeds from the sale of assets totalling 6,370 million baht.
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Personnel Development

BAM always sees the personnel development as a major driving force of the
organization. The company is determined to enhance knowledge and skills of
its employees to ensure effective operation. It also provides opportunities for
career advancement through various personnel development plans and
programs such as trainings and scholarships. This is to raise BAM’s standard for
the upcoming AEC integration. BAM has also arranged succession plan to
prepare its personnel to be ready for administrative and management
positions in the future. BAM’s HR Master Plan for personnel development is as

follows:
® Competency evaluation
® |ndividual Development Plan (IDP) for staff at all levels

® Performance evaluation based on KPI

In addition, BAM encourages its emplyees to realize the importance
of customer satisfaction to be in line with customer-centric strategy.
They shall adopt certain organizational cultures and values such as
being able to accept change and work as a team. This will help with
positvie attitudes and ideas to spread around the workplace more

widely.
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The slogan "Create a New Life" is BAM’s commitment to providing
opportunities for the society. BAM has a policy to promote and support
various projects and activities to give back to the community, the society and
the environment as known as CSR projects. BAM’s effort in doing CSR is carried
out along with the asset management business which focuses on the

economic development of the country.

For over 18 years, BAM has been managing distressed assets from
financial institutions to help reduce debt in the economic system of the
country. For debtors or customers who have suffered from being in debt, BAM
helps them to get the property back, and be able to continue their
businesses. The management of non-performing assets (NPAs) aims to
improve the property to be in good condition and ready for use and for sales

at a reasonable price.

Projects for debtors

® Retail customers (credit card debtors) support
e Collateral Transfer for Debt project
® Projects that help victims of natural disaster

e Return Collateral with Special Conditions project

Projects for asset buyers

BAM has been offering affordable condos for low-income earners for
three consecutive years, in order to response to the government’s
effort to stimulate the property market. BAM started a project to help
those who want to buy their own homes by the year 2016 , with the
project called "Sabai Condo 2016" claiming that buying is more cost
effective than renting. The event offers more than 40 units located in
Bangkok and vicinity with prices less than 300,000 baht with. BAM also
offers installment plans which will create opportunities for people
with low income or not able to obtain loan to buy houses. The starting

payment of the installment is only 1,000 baht per month.
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Projects for community

BAM is determined to create corporate social responsibility projects and
activities which is the intention of the management team and the staff to
support society. BAM has been offering scholarships to elementary and
college students; renovating and decorating school buildings and libraries; and
giving computers, teaching and learning materials, sports gear and textbooks
to many schools around the country. “The 8th Hand Your Help with Your
Heart by BAM” project aims to offer support and assistance to good people
who are short of financial support. This is to encourage them to continue
doing good deeds. BAM has also been donating numerous high-tech medical
appliances such as  Electrocardiography monitors and blood pressure
monitors, defibrillators (which are essential for patients in critical conditions)
hemodialysis machines, incubators and neonatal resuscitation sets to many
government hospitals in need. This shall help enhance the efficiency of the
doctors and nurses’ daily operations in accommodating the patients.
Moreover, BAM has been giving financial support and household goods to
charities, foundations and non-profit organizations to help those suffering

from natural disaster and those with disabilities.

BAM has organized natural resources conservation activities including
donating buoys for Tarutao island, Satun, activities with a commander training
unit of the Marine Corps, Chonburi. "BAM Save the Sea". BAM’s customers
were invited to join planting artificial reefs and create a balanced ecosystem

for sustainable splendor of the underwater world.

BAM is proud of being a part in developing the society and increasing people’s

quality of life. The company will continue its CSR project because it believes

that giving is the true happiness.
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Good Corporate Governance

Bangkok Commercial Asset Management Public Company Limited (BAM)
is well aware that good corporate governance is one of the keys to
sustainable business growth. Therefore, it has always been giving priority
and determination to create management standard to build its credibility
and bring benefits to the shareholders, stakeholders, financial institutions,
debtors, customers, the government, and the public. The company has
also employed such effective check and balance mechanism. Authorities
are clearly divided between the Board of Directors and the Management
Committee. Each one is able to work independently and transparency
and disclosure of information is held as a priority. In addition, BAM runs
its internal control in accordance with the State Audit Commission’s
Regulation on Internal Control Standard, 2001 (B.E. 2544) and encourages
its employees at all levels to be aware of the good governance principles
consisting of the followings:

Accountability

Commitment, Responsibility and Competency
Equitable Treatment for all stakeholders
Transparency and full disclosure of information

Value Creation in the short and long terms
Business Ethics

Social Awareness

BAM has
Responsibility, and Ethics in Business principles so as to help the

followed Good Corporate Governance, Corporate Social

company develop its operational structure and management system on
the basis of honesty, integrity, transparency and independent decision
making. The business shall be operated by taking into account the
benefits of shareholders, organization, customers, and stakeholders.
The effective management will enable BAM to compete and achieve
continuous success and sustainable growth.

In 2015, BAM approved additional policies including insider trading
prevention policy, anti misconduct and corruption policy, prevention
of conflicts of interest policy, related party transaction policy, and
investment policy for its affiliates and subsidiaries. This is to be in
line with international standards of corporate governance and of the
Securities Exchange of Thailand (SET) and the Securities and Exchange
Commission.
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Risk Management

Bangkok Commercial Asset Management Public Company Limited
(BAM) is aware of the importance of risk management as it is a main
component of good corporate governance with a focus on risk
management in accordance with the guidelines and directions designated
for BAM’s business in order to grow the business and create long-term
sustainability. BAM’s implementation of risk management covers various
significant groups of risks that include strategic risks, operational risks,
financial risks, compliance risk and others.

The Board of Directors has appointed a Risk Management Committee
(RMC) consisting of a qualified and well-experienced group of directors
and experts to help formulate risk management policy, review and
recommend appropriate risk management policies and framework
of governance and various areas of risk to have better efficiency,
effectiveness, a good evaluation and a transparent decision making
process. BAM has a department which is responsible for risk management
developing tools and executing policies and risk management strategies.

BAM has a standard process for risk management that consists of risk
identification, assessment, management, and follow- up process focusing
on monitoring and preparing to deal with uncertainties that will directly
affect its goals and objectives. Risk management is an important part in
creating opportunities and sustainable added value to the organization.
In addition, BAM values the dissemination of risk management knowledge
for employees at all levels and takes the management as part of normal
operations.

In 2015, BAM adopted the risk management framework from COSO
Enterprise Risk Management (ERM) and has made some adjustment for
proper implementation. BAM also has developed a master plan for
risk management and the first phase consists of the development of
risk management framework, the review of risk management process,
the development of Corporate Risk Map, the determination of Impact

Criteria and Key Rist Indicators (KRIs).

BAM also pays attention to Business Continuity Management (BCM)
through improving the Contact Center and the Computer Backup Center
(Hot Site) to be able to restore the company’s important softwares in
a timely manner. BAM expands its scope of Business Continuity Plan
that covers not only the headquarters but also regional branches to
accommodate emergency situation and misfortune that can negatively
affect its business. This is to ensure it can efficiently continue its business
operations without interruptions.
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The Audit Committee, Bangkok Commercial Asset Management Public Company Limited was formed by the Board of Directors consisting
of three directors who are specialized in financial, legal and organizational management; namely, Mr. Anon Sirisaengtaksin Chairman
of the Audit Committee, Mr. Manus Suksawasdi and Prof.Dr.Pornchai Chunhachinda, Director of the Audit Committee. In 2015, the
Audit Committee held a total of 15 monthly meetings to complete missions assigned by the Board of Directors and the Charter of

the Audit Committee. The details of the Committee’s terms of service and their meeting obligations are as follows:

Total Number of Meeting Attendance

1. Mr. Vichan Amomrojanavong Chairman of the Audit Committee 5/5
2. Mr. Manus Suksawasdi Member of the Audit Committee 5/5
3. Mr. Arin Jira Member of the Audit Committee 1/1

Incumbent to the position on September 5, 2014 to May 6, 2015
Mr. Arin Jira resigned to his position on January 9, 2015

1. Mr. Vichan Amomrojanavong Chairman of the Audit Committee as4
2. Mr. Manus Suksawasdi Member of the Audit Committee a/4
3. Mr. Anon Sirisaengtaksin Member of the Audit Committee 1/1
Incumbent to the position on May 7, 2015 to August 6, 2015

1. Mr. Anon Sirisaengtaksin Chairman of the Audit Committee 5/6
2. Mr. Manus Suksawasdi Member of the Audit Committee 6/6
3. Prof. Dr.Pornchai Chunhachinda Member of the Audit Committee 6/6

Incumbent to the position on August 7, 2015 to current

Director of Internal Audit Department acted as a Secretary to the Audit Committee

In 2015, the Audit Committee assigned by the Board of Directors and the Charter of the Audit Committee carried out their tasks
through the convened meetings. The meeting discussions were done with the Management, the Internal Auditor and the Auditor.
And the discussed matters and operational results were reported quarterly to the Board. The details of the matter discussed in the
meetings can be summarized as follows:

1. Ensure that the company’s financial reports are correctly and precisely completed and equivalent to accounting

standard, ready to be registered in the Stock Exchange of Thailand. The Committer has reviewed and approved the following:

1.1 Approval of Policies to support the requirements and regulations of the Stock Exchange of Thailand and the Securities
and Exchange Commission including the Company's investment policy about its subsidiaries and / or associates; policy
on the inter-related reports, policy to control and prevent the use of inside information; policy on anti-corruption to
prevent corrupt practices; policy to prevent conflicts of interest for Directors, executives and employees and major
shareholders.

1.2 Report the result of the inspection on the efficiency and effectiveness of the internal control process, carried
out by Deloitte Touche Tohmatsu Jaiyos co. ltd. This is to ensure that the company’s internal control process fully
supports its good corporate governance and managerial practice and operstion and it is in line with the requirements

and regulations of the Stock Exchange of Thailand and the Securities and Exchange Commission.
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2. Financial report review: Quarterly, half-year and annual financial reports are to be reviewedbefore and after being audited
by the Auditor. The company is obligated for full disclosure of opinions of the Auditor concerning its financial reports,
important accounting policy and estimations, other related financial statements and information, compliance with financial
reporting standard and key financial ratios analysis. This is to ensure that the company’s financial reports are correctly and
precisely completed and equivalent to accounting standard. Discussion was also made on approval of the compensation
for the Audior, the meetings arrangement with the Auditor. There was no discussion on issues of financial reports preparation,
internal control process and its hindrances and obstacles to be revised. Readiness of the company’s financial reports (that
have been reviewed or audited by the Auditor) to meet the submission deadline of the Stock Exchange of Thailand for the
listing of the company.

3. Review efficiency and effectiveness of the internal control process. Good governance and risk management through
the review on internal control report as required by the Auditor General. Monitoring results, management and operational
reviews — including tracking progress of operational improvement , as well as provide comments or suggestions for effective
internal control and risk management to prevent any damage and calamity that may occur. This shall help support

implementing and materializing the company’s mission and vision more effectively. The details are as follows:

3.1 Organizine meetings with the management of each function in order to monitor and evaluate the outcome
of operational strategies and targets, including the progress, challenges and obstacles for the benefits of team
cooperation in meeting organizational goals.

3.2 Focus on development and enhancement of Information Technology System for more efficient follow-up and
preventive measures. This includes legal system, asset survey and maintenance system for effective management
and efficient notification process.

3.3 Recommendations were made on the assessment of the adequacy and suitability of the IT infrastructure to
accommodate the operations after beling listed in the Stock Exchange of Thailand and the provision of appropriate
and competent manpower and human resources to carry on and operate the functions of IT Security and other
related functions.

3.4 Pay attention to the inspection of the company’s propertys and assets to provide accurate, complete and current
records. And set criteria for monitoring the property to ensure the property management is cost effective and efficient.

3.5 Adjust the operational system by providing close coordination and reports and information are to be exchanged
with the Risk Management Committee. When the Internal Audit Committee spots critical risk issues, they are to
notify the Corporate Committee and Risk Management Committee in order to determine preventive measures and
to consider the implementation of the risk management process. The result of the risk assessment is to be used
for the preparation of annual action plans. The management is suggested to monitor risk levels on a regular basis
to prevent the risk of moving to a critical level.

3.6 Consideration and suggestion on the company's interrelated transactions with persons who may pose a conflict
of interest based on the rationale and the interests of all stakeholders of the company. This includes proper
disclosure of information to ensure that its operations complies with the rules, procedures and policies for related
party transactions.

3.7 Review the company’s operational compliance reports through the Operation Control Department and Legal
Department on a quarterly basis to ensure the overall operation aligns with the concerned requirements and
regulations.

3.8 Enhance the efficiency of Business Continuity Management (BCM) by considering the risk of occurrence of other
disasters that are not natural disasters that may impact the company’s business operation, reputation and image,

including defining Crisis Management procedure to handle such situation.
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4. Regulate and audit the adequacy of internal audit system by auditing and approving the revision of the Charter of
Internal Audit Department; the Annual Audit Plan, Long-term Audit Plan and Annual Budget Plan focusing on Risk-Based
Approach. This shall support the company’s in efficiently achieving the determined objectives and goals, providing workforce
support, personnel knowledge and competency development, independency and quality assurance of internal audit operation
to ensure that it is in line with international standard and has higher efficiency. Over the past years, BAM staffs participated
in various training programs organized by the Institute of Internal Auditors of Thailand, Bank & Financial Institution Internal
Auditors Club, Association of Audit and Control of Information Technology System in Bangkok to help develop the skills and
prepare for enlisting itself in the Thailand Stock Exhange. This also included preparing operational and budget plans for
sending BAM staffs to join internal auditor certification training program held by the Institute of Internal Auditors of Thailand
(CPIAT), encouraging them to acquire professional license.

5. Maintain the quality of the Audit Committee by reviewing the Charter of the Audit Committee to ensure it is up-to-date
and appropriate — in accordance the the rules and regulations on the qualifications and scope of work stated by the Stock
Exchange of Thailand. This includes the evaluation of the performance of the Audit Committee through Self-Assessment, both
as a committee and as an individual, in order to ensure efficient operations of the Audit Committee and that the determined

objectives stipulated in the Charter of the Audit Committee are met.

The Audit Committee has been performing its operation prudently, independently and transparently in accordance with good
governance principles and subject to the Charter of the Audit Committee authorized by the company. The Audit Committee
affirms that the company possesses appropriate, adequate and efficient internal control and risk management systems to
ensure that the company’s business is conducted in accordance with relevant laws, rules and regulations to successfully

achieve the objectives and goals.

(eae X y—=

(Mr. Anon Sirisaengtaksin)
Chairman of the Audit Committee
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Remuneration of the auditor

Bangkok Commercial Asset Management Public Company Limited (BAM) is audited by the Office of the Auditor General of Thailand, under
the Constitutional Act of Fiscal Inspection stated in in the BE 2552 section 4. Consequently, according to Article 39(2) of the Act, the Office
of the Auditor General of Thailand shall need to audit and review financial reports and details and agree to collect the audit fee and the

financial reviews totaling 1,500,000 baht (one million five hundred thousand baht), excluding costs related to the assigned tasks. The details

are below.
1. Audit fee for the year ended December 31, 2015 Total of 500,000 baht
2. Fee for reviewing financial records of the 1st quarter ended March 31, 2015 Total of 250,000 baht
3. Audit fee of financial records for the six-month period Total of 500,000 baht
and fee for the review of the accounting statement for the three months ended June 30, 2015
4.Fee for the review of the third quarter ended September 30, 2015 Total of 250,000 baht

Grand Total 1,500,000 baht
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Dr.Atchana Waiquamdee

Chairman
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- ‘ﬁiﬁﬂ‘m US®¥N Consolidated Press Holdings, Australia

- Iinwantiudteiiensimuwislssmelng

- mnensieide eadmsiitensufsussuvaantunisiu

- NysUMIEIaN1sEneITegsRauazIUNY
UTEMRuunanninglien

- FRIFNANTINTIAUATYFANEANT UNINYIRESITUANENS

Education :

- Advanced Management Program, Harvard University, USA

- Ph.D. of Economics, University of Michigan, USA

- Master of Economics, Thammasat University

- Bachelor of Economics (First Class Honor), Thammasat University

Other Position :

- Director National Anti-Corruption Commission (NACC) Subcommittee
- Commitee Member Faculty of Economics,
Chiangmai University

Experience :
- Chairman of Audit Committee, Government Pharmaceutical
Organization
- Director of the Government Pharmaceutical Organization
- Deputy Governor, Financial Stability, Bank of Thailand
- Deputy Governor, Bank of Thailand
- Assistant Governor, Monetary Policy Group, Bank of Thailand
- Senior Director, Monetary Policy Group, Bank of Thailand
- Advisor of Consolidated Press Holding Company, Australia
- Advisor of Thailand Development Research Institute
- Director of Research Department,
Financial Sector Restructuring Authority (FRA)
- Management Director of Research and Business Planning,
GF Securities Co., Ltd.
- Associate Professor, Faculty of Economics,Thammasat University
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Mr. Bunyong Visatemonghkolchai
Director and Chairman of the Executive Board

MSFANW

- ﬂ%maﬂwmmgwma Temple University, School of Law,
Philadelphia, Pennsylvania, USA
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Education:
- Master of Law, Temple University, School of Law, Philadelphia, Pennsylvania, USA.
- Bachelor of Law, Thammasat University
- Mini MBA, Chulalongkorn University
- Certificate in Administration Development,
Institute of Administration Development
- Certificate in Leadership Program, Capital Market Academy by
the Stock Exchange of Thailand (Class of 5th)
- Certificate in Director Accreditation Program, Thai Institute of Directors
Association (Class 199/2558)

Experience :

- Independent Director, Chairman of Risk Management Committee,
Executive Director and Member of the Corporate Governance and
Corporate Social Responsibility Committee, Government Housing Bank

- Independent Director & Audit Committee Member, RHB OSK
Securities (Thailand) PCL.

- Director, Thai Factory Development Public Company Limited

- Director, Total Industrial Services Co.,Ltd.

- Asset Management Specialist, Bangkok Commercial Asset Management
Co.,Ltd.

- Board of Directors, Thai Asset Management Corporation

- President and Director, Bangkok Commercial Asset Management Co.,Ltd.

- Executive Vice President, Asset Management Corporation

- Deputy Vice President of Law office, Kasikorn Bank Public Co., Ltd.

- Line Supervisor, Signatics (Thailand) Co., Ltd.

- Deputy District Chief, Chienyai District, Nakornsrithamarat Province
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Mr. Anon Sirisaengtaksin
Director, Chairman of the Audit Committee and
Chairman of the Nomination and Remuneration Committee

MSANU :

- Byanigussmaumaninuivndinfniudng amninedonsunmouy
- Usyvimndlvedans unnine1susssuaans

- USgygyw3imenenans (53a03men) Iaensaluninende

Education :

- The Honorary Doctor of Public Administration, Bangkok Thonburi
University

- M.B.A, Thammasat University

- B.Sc.(Geology), Chulalongkorn University
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Other Position :

- Chairman, PTT Chemical International (Asia Pacific ROH) Limited

- Director / Chairman of the Risk Management Committee, PTT Global
Chemical Public Company Limited

- Member of the Council of King Mongkut’s Institution of Technology
Ladkrabung

Experience :

- Chief Executive Officer, PTT Global Chemical Public Company Limited

- President & Chief Executive Officer, PTT Exploration and Production
Public Company Limited

- President of Listed Company Association of Thailand

- Chairman of Risk Management Committee, PTT Group

- Senior Executive Vice President, Corporate Strategy and Development,
PTT Public Company Limited

- Executive Vice President, Natural Gas Supply and Trading, Gas Business
Group, PTT Public Company Limited
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Mr. Somphan Eamrungroj
Director and Chairman of the Risk Management Committee
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- Master of Management, Kellogg’s School of Management,
Northwestern University, USA
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- Vice president, Thai Farmers Finance & Investment Ltd., Hong Kong
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Education :

- Master of Management, MIS and finance majors Kellogg’s
School of Management, Northwestern University, USA

- Bachelor of Accountancy, Chulalongkorn University

Experience :
- Senior Executive Vice President, Export-Import Bank of Thailand
- Executive Vice President, Export-Import Bank of Thailand
- Deputy Managing Director and Director, United Securities Public Co., Ltd.
- General Manager, Modernform Group Public Co., Ltd.
- First Vice President, Computer Department, KASIKORNBANK Public
Co., Ltd.
- Vice President Organization & System Department,
KASIKORNBANK Public Co., Ltd.
- Deputy Branch Manager, KASIKORNBANK Public Co., Ltd.,
London Branch, U.K.
- Vice President, Thai Farmers Finance & Investment Ltd., Hong Kong
- Deputy Manager, KASIKORNBANK Public Co., Ltd., Suapa Main Branch
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Mr. Manus Suksawasdi
Director and Chairman of the Corporate Governance &
Social Responsibilities CommitteeManagement Committee
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Education:
- Bachelor of Laws, Chulalongkorn University
- Barrister at Law, Institute of Legal Education, Thai Bar Association

Other Position :

- Deputy Attorney General

Experience :

- Staff Judge Advocate, the Royal Thai Navy

- Provincial Chief Public Prosecutor, Mae Sarieng, Mae Hong Son
- Provincial Chief Public Prosecutor, Prayao

- Provincial Chief Public Prosecutor, Rayong

- Executive Public Prosecutor of Office of Civil Litigation

- Executive Public Prosecutor of Office of Criminal Litigation

- Executive Public Prosecutor of Office of Summary Litigation

- Deputy Director General, Department of Administrative Litigation
- Director General, Office of KhonKaen Administrative Litigation
- Director General, Public Prosecution Region 4

- Director General, Department of Administrative Litigation

- Director General, Department of Technical Affairs

- Inspector General
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Mr. Vichan Amornrojanavong
Director
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Education:

- Master Degree of Business Administration, Thammasat University
- Bachelor of Accounting, Chulalongkorn University

- Bachelor of Laws Program, Thammasat University

Experience :

- Assistant Governor, Strategic Capabilities Group in charge of Planning
Budgeting and Risk Management Department, Financial and Accounting
Department, Human Resources and Organization Development
Department, Bank of Thailand

- Senior Director, Financial Institution Development Fund Management
Group, Bank of Thailand

- Director, Regional Office (Branch), Bank of Thailand

- Director, Financial Institutions Supervision and Examination, Bank of
Thailand

- Executive, Commercial Banks Supervision and Examination, Bank of
Thailand

- Experience Crisis Financial Institution System Resolution and
Rehabilitation In 1984 and 1997
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Dr.Chim Tantiyaswasdikul

Director
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- USeygy1ln Computer, Information and Control Engineering
University of Michigan @w3geLasnn

- USgygyws Computer and Communication Science
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Education :

- Ph.D. : Statistics, University of Michigan, USA

- Master Degree : Computer, Information and Control, University of
Michigan, USA

- Bachelor Degree : Computer and Communication Science, University
of Michigan, USA

Other Position :

- Distinguished Member of KMITL Council/King Mongkut’s Institute of
Techonlogy Ladkrabang

- Data Center Subcommittee, National Broadcasting and
Telecommunication Commission : NBTC

- Information Technology Sub-Committee,
Deposit Protection Agency : DPA

Experience :

- Special Advisor to Governor, Information Technology and Payment
Systems, Bank of Thailand

- Assistant Governor, Information Technology and Payment Systems,
Bank of Thailand

- Member, Banknote Management Committee, Bank of Thailand

- Member, Computer Steering Committee, Bank of Thailand

- Member and Secretary, Payment Systems Committee, Bank of Thailand

- Member, Board of Directors, Thailand Post Company Limited

- Member, Electronic Transactions Commission, Ministry of Information
and Communication Technology
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Professor Dr.Pornchai Chunhachinda
Director
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Education:

- Ph.D. : Finance Florida International University, USA

- Master of Business Administration : M.S.(Finance), Florida International
University, USA

- Master of Business Administration : MBA, Thammasat University

- Bachelor of Accounting : B.S.(Accounting;Honour), Chulalongkorn University

Other Position :

- Professor in Finance, Thammasat Business School,
Thammasat University
- Associate Fellow: Business Administration The Royal Society
Subcommittee on Takeover, Securities and Exchange Commission
- Chairman Phol Dhanya Public Company Limited
- Independent Director/Chairman of Audit Committee,
Krungthai Panich Insurance Public Company Limited
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Experience

- Associate Dean for Graduate Studies, Thammasat Business School,
Thammasat University

- Accounting System Committee, Federation of Accounting Professions

- Independent Director/Chairman of Audit Committee, Siam Commercial
New York Life Insurance Public Company Limited

- Honorable Advisor, Standing Committee on Monetary Affairs, Finance,
Banking and Financial Institutions, The House of Representatives

- Senior Auditor, Coopers and Lybrand (Thai) Company Limited
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Mr.Amnuay Preemonwong
Director

MSANU :

- U3y m WauuudmsanansumUndin dantudadianmuuimsmans
- U393 LAsuganansUngin unInendesIuAIun

- Usyay s ddenansUnudin umninendegloviosssundsny

ANLLIAUIIUDY :
- 599UAANTENTNNTAN

Uszaunsal :

- WERTIATIMNT NIENTHNIAS

- fRIINTIVNT NILNTHAIAG

- fivdnwduiannedmniuming nsusuiing

- s8305UAnTUsNTNY

- g wnemsdinuivsiisaianniammamuas

Education :

- M.P.A,, National Institute of Development Administration
- B.A. in Economics, Ramkhamhaeng University

- L.L.B., Sukhothai Thammathirat Open University

Other Position :

- Deputy Permanent Secretary, Ministry of Finance

Experience :

- Chief Inspector, Ministry of Finance

- Inspector General, Ministry of Finance

- State Property Development Advisor, Treasury Department

- Deputy Director General, Treasury Department

- Director, Bureau of Bangkok State Property Management,
Treasury Department
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Mr. Hrit Sesavej

Director

MSANW :
- USgygy1m M.A. (Management) Catholic University USA
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Education :
- M.A. (Management) Catholic University USA

Experience

- Senior Executive Vice President, BAM

- Executive Vice President, BAM

- Executive Vice President, Asset Management Corporation

- Vice President, Securities Business, Securities One Plc.

- Assistant Manager, Business Development, Kasikorn Bank Plc.
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Mr. Phongsathon Maneepim

Secretary
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Education:
- Barrister-at-Law, Institute of Legal Education Thai Bar Association
LL.B., Thammasat University

Experience :

- Vice President, Special Project Department

- Vice President, Legal Department

- Assistant Director, Legal Department, Asset Management Corporation
- Assistant to Head of Section, Legal Office, Kasikorn Bank Plc.
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In 2015, BAM generated a net profit of 6,403 million baht while the 2014
net profit was 4,593 million baht. When compared to 2014, BAM’s 2015
net profit increased by 39.41% or 1,810 million baht. Meanwhile, the
company’s interest income increased 741 million baht from 1,562 million
baht in 2014 to 2,276 million baht in 2015 or 45.71%. The growth was
due to the acceleration of debt restructuring process. The company’s
non-interest income also rose 1,167 million baht from 7,293 million
baht to 8,460 million baht or by 16.00% year on year. The non-interest
income mainly consisted of the profit from the investment in receivable
worth 5,000 million baht and the profit from selling NPAs worth 2,742
million baht. The interest expense increased from 734 million baht to
999 million baht or by 36.10% year on year due to the increase in loans
obtained from financial institutions and the issuance of the debentures.
However, BAM will continue its investment strategies in the appropriate
manner as well as effective asset management to create sustainable
growth in the business.

In addition, the company’s total assets increased 208 million baht to
81,649 million baht year on year. It was because of the intention to
expand the business by acquiring more NPLs and NPAs, to enhance the
company’s stability and strength. This strategy allows BAM to maintain
continuous profit growth causing the shareholder’s equity increased
2,507 million baht to 34,173 million baht in 2015.

BAM's 2015 net profit increased by
39.41% or 1,810 Million Baht
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02558/2015 U2557/2014 U 2556/2013 1u/(an) Sova:
swa=13ua/ Description (duunn) (@uun) (dwuunn) % increase/(decrease)
(Million Baht) (Million Baht) (Million Baht) U 2558/2015 U 2557/2014

yulaavgnu=msiuu/ Balance Sheet

dunswesou/ Total assets 81,649 81441 74,984 0.26 8.61
klausou/ Total liabilities 47476 49775 43905 (4.62) 13.37
douuovyiiokusau/ Total shareholders’ equity 34173 31,666 31079 7.92 1.89

vurmisunanu/ Income Statement

suldaoniOy/ Interest Income 2276 1562 1370 4571 14.01
swldAbldaoniTy/ Non—interest Income 8.460 7.293 7202 16.00 1.26
swldsou/ Total Incomes 10.736 8,855 8,572 21.24 3.30
AlisuaoniDy/ Interest Expense 999 734 768 3610 (4.43)
ATdSwADidooniCy/ Non—interest Expense 2.241 2402 2301 (6.70) 4.39
Flgsudnitunudu/ Other Operating Expense 1,093 1126 1519 (2.93) (25.87)
Aldsnusou/ Total Expense 4333 4262 4589 1.67 (7.13)

s (uianu) ans fouswlddiunuyon uan./

Net Profit (Loss) before Partial Income from TAMC 6403 4593 3,983 39.41 15.32
sulddaundvoin uan./ Partial Income from TAMC - - 2,784 - -
rinfs (uanu) ans/ Net Profit (Loss) 6403 4593 b.767 39.41 (3213)

swwulasou /Total Incomes

L)) —")
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2557/2014 > ( )

[£2556/2018)) (o)
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REPORT OF THE AUDITOR

To Shareholders of Bangkols Commercial Asset Management Co., Ltd.

We, the Office of the Auditor General, have audited Bangkok Commercial Asset Management Co., Ltd.’s financial statements,
comprising of the statement of financial report as of 31 December 2015, and the statement of comprehensive income, statement of
changes in shareholders’ equity, statement of cash flows of the year end and a summary of significant accounting policies and other

concerning matters.
Management’s Responsibility for the Financial Statements

The management is responsible for the preparation and presentation of these financial statements in accordance with the
Financial Reporting Standards, and for such internal control as deemed necessary to enable the completion of financial statements

that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility

The Office of the Auditor General’s responsibility is to express an opinion on these financial statements based on their
audit. The Office of the Auditor General has conducted their audit in accordance with Thai Standards on Auditing. Those standards
require that the Office of the Auditor General comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the risks assessment of financial material misstatement
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and presentation of the financial statements in order to design audit procedures that are appropriate for the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the rationale and appropriateness of accounting estimates made by the management,

as well as evaluating the overall presentation of the financial statements.
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The Office of the Auditor General of Thailand believes that the audit evidence the Office of the Auditor General of Thailand has

obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In the Office of the Auditor General of Thailand’s opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Bangkok Commercial Asset Management Plc. as at 31 December 2015, the financial performance and cash

flows for the year then ended, in accordance with the Financial Reporting Standards.

Miss Khemmanat Chitraviriyakul
(Miss Khemmanat Chitraviriyakul)
Director of Financial Audit Office No. 3

Mrs. Pakhamas Mangkornpan
(Mrs. Pakhamas Mangkornpan)
Director of Audit Group

The office of The Auditor Genneral
26 Febuary 2016



yuligavgu=NIVMsiu
STATEMENT OF FINANCIAL POSITION

USUNUSKISEUNSWY Nsvinwwirisy $1na (ukisu)
VUIIEQUZIU=NSHU

ru Ui 31 SumAu 2558 KUY : uIN
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JunSwe
Nuaa 3.442455.75 3.601.838.96
Ruthnamyiumsiu 51 1.61,241,390.58 5.815,398,808.65
Nuavnuans
I\_Jua\Jr]uTuanHﬁ 76,609.934,734.39 69.664,770,274.72
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Bangkok Commercial Asset Management Public Company Limited
Statement of Financial Position

As at 31 December 2015 Unit : Baht
Note 31 December 2015 31 December 2014
Assets
Cash 3.442455.75 3.601.838.96
Cash deposits at financial institutions 51 1.611.241,390.58 5,815.398.808.65
Investments — net
Investment in receivables 76,609,934,734.39 69.664,770,274.72
Less Deferred reimbursement from (2909,537902.52) (2.911,700.214.28)
Phayathai Asset Management Co., Ltd.
Less Allowance for impairment (12,758,029.006.11) (12,281.478,390.6b)
of investment in receivables - net 5.2 60,942,367,825.76 54,471,591,669.78
Investment in securities 985,846,755.08 1.084,209121.59
Less Allowance for impairment of general investment (672,222796.72) (517.896,527.72)
Less Allowance for valuation of investment (223.397.078.29) (84,366,258.00)
Investment in securities — net 53 90,226,880.07 481946,335.87
Total investment — net 61,032,594,705.83 54,953,538,005.65
Installment sale receivables 3,285,355,039.06 3.067.657107.67
Less Deferred gross margin from installment sale receivables (1.012.766,833.53) [1.243.664.987.00)
Installment sale receivables — net 54 2,272,588,205.53 1823,992120.67
Properties foreclosed — net 5.5 14,028,513,644.18 14.047,401825.58
Accrued profit from Thai Asset Management Corporation - 2.784.394,260.03
Property, plant and equipment — net 5.6 1396,903.215.35 1404,649.602.87
Banghkok Commerce Plc. receivable 4,718,252,735.48 4718,252,735.48
Less Allowance for doubtful accounts (4,718,252,735.48) (4.718,252735.48)
Bangkok Commerce Plc. receivable — net 5.7 - -
Intangible assets - net 58 1.221.626.78 5.619.489.40
Other assets 59 1292.317.938.78 602,510,961.89
Total assets 81.648,823182.78 81.441106,913.70

Notes to Financial Statements form an integral part of these Financial Statements.
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Bangkok Commercial Asset Management Public Company Limited
Statement of Financial Position (Cont.)
As at 31 December 2015

Unit : Baht

Note 31 December 2015 31 December 2014
Liabilities and Shareholders’ Equity
Liabilities
Debt issued and borrowing 510 42118,236,328.15 43,779,288,041.58
Accrued interest payable 5M 120.592.475.97 106,510.,696.06
Dividends payable 416 - -
Provisions 512 612.007.478.00 563,970,379.00
Other liabilities 513 4.,624,781970.60 5.325,782929.37
Total liabilities 47475.618.252.72 49.775,552,046.01
Shareholders’ equity
Share capital 514
Authorized share capital
547,000,000 common shares, par value 25 baht each 13.675.000,000.00
3,245,000,000 common shares, par value 5 baht each 16,225,000,000.00
Issued and paid—-up share capital
547,000,000 common shares, par value 25 baht each 13,675,000,000.00
2.735,000.000 common shares, par value 5 baht each 13.675.000.000.00
Other components of shareholders' equity (223,397.078.29) (84,366,258.00)
Retained earnings
Appropriated
Legal reserve 1.367.500.000.00 1.367.500,000.00
Other reserves 516 - 876,608,231.58
Unappropriated 19.354,102.008.35 15.830.812.894.11
Total shareholders’ equity 34.173.204.930.06 31.665,554.867.69
Total liabilities and shareholders’ equity 81,648,823,182.78 81.441106,913.70

Notes to Financial Statements form an integral part of these Financial Statements.

(Mr. Hrit Sesavej)
President

(Mr. Bunyong Visatemongkolchai
Chairman of Executive Board
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nonIBushuRuAby 41375894277 25164,076.77
aoniDuRun 156,035,342.4b6 8.210.958.90
sHuFTIdIaNITY 999.490,121.67 734,060,383.08
shuldaoniDy — ans 1.276,083,407.60 827.987.664.82
ris(vianulonuavnuiusannswy 123157.640.15 (15.433766.32)
flsonuavnuluankd 5,000492,022.60 3460,158,737.58
risoinMsuiunSwygdusomsuiy 274232871295 3.466,098,331.82
swildonnmsciduviudun
swidonivuduwa 36.998,421.38 65.076,092.92
swidonmsduduudun 557.498.331.65 316.965.176.96
sauswidminmsdiauwaudu 594,496,753.03 382.041.269.88
sauswldonmsduduviu 9.736,558,536.33 8.120,852,237.78

HUwIKOUS:nouvumsubudaustvuovwunsigui



yuriisuanuidaiass
STATEMENTS OF COMPREHENSIVE INCOME

Bangkok Commercial Asset Management Public Company Limited
Statement of Comprehensive Income

For the Year Ended 31 December 2015 Unit : Baht
2015 2014
Interest income
Investments in receivables 1.885,511942.02 1.291550,793.6b
Investments in securities 13158,023.92 12,074,435.56
Deposits at financial institutions 61.202,730.86 84,297,.999.94
Others 315.700.832.47 174124,818.74
Total interest income 2.275,573,529.27 1.562,048,047.90
Interest expenses
Interest and discount on promissory notes 429,695,836.44 700.,685,347.41
Interest paid on loans 413,758.942.77 25164.076.77
Interest on debentures 156,035,342.46 8.210,958.90
Total interest expenses 999.490.121.67 734,060,383.08
Interest income — net 1.276,083.407.60 827.987.664.82
Gain(Less) on investment in securities 123157,640.15 (15.433.766.32)
Gain on investment in receivables 5,000.492,022.60 3.460,158,737.58
Gain on sales of foreclosed properties 2.742,328.712.95 3.466,098,331.82
Other operating income
Dividend income 36.998.421.38 65.076,092.92
Other operating income 557,498,331.65 316.965/176.96

Total other operating income

594,496,753.03

382,041,269.88

Total operating income

9.736,558,536.33

8,120,852,237.78

Notes to Financial Statements form an integral part of these Financial Statements.
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STATEMENTS OF COMPREHENSIVE INCOME (CONT )

USUNUSKISEUNSWY NsvINWwIrisy 1Mo (ukisu)
vuriisunanuidaiaso (do)

dxsulauansui 31 SunAu 2558 KUY : uIN
2558 2557
AgIwlumsdutuudu
A WIRUIALWANUU 1,674,037.929.67 16711,204,858.86
ANODUIINUNSSUMS 12.390,000.00 11.720,000.00
AESwIRYIAUNMS dMUR I1a=aunsnd 295,382,659.30 25b6,605961.37
AIMGoINS 363.844,969.93 347.286,420.82
(ndushums) tnanuaNMISAoUAINSWUEUSONMISUNY (104,686,872.80) 175173.675.14
g w3u 204,493,306.00 175.027.816.18
sauANIEFWIUMSEITuWLSU 244546199210 2.577.018.732.37
uanuMNMsdouAuavUavNUIUANKT 872,074,528.95 926,757.445.67
rfsonmisditiuunouNM@ioula 6419,022,015.28 4.617.076,059.74
morula 15,545132.62 23.795.257.74
misans 6.403.476,882.6b 4,533,280,802.00
Mis(unonuliaiagasu
stumsAongndaus:innsiumsiuiumuKsauIdTURluriisuionu
Mis(unanulonnmsoyarPuavnuiGionns (139.030.820.29) 54176,829.47
souris(unanulifaiagadu (139.030.820.29) 54176.829.47
Misidaiasasou b.264.446,062.37 464745763147
ﬁﬂsciaﬁuﬁut‘ﬁu:_nu 2.34 8.40

(yaAKua:= 5 un)

(yaAKua: 25 un)
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yurilsunanuidaiaso (cio)
STATEMENTS OF COMPREHENSIVE INCOME (CONT.)

Banghkok Commercial Asset Management Public Company Limited
Statement of Comprehensive Income (Cont.)
For the Year Ended 31 December 2015

Unit : Baht

2015

2014

Other operating expenses

Employee expenses

1.674,037,929.67

1.611,204,858.86

Directors’ remuneration 12,.390,000.00 1,720,000.00
Premises and equipment expenses 295,382,659.30 25b6,605,961.37
Taxes and dutie 363.844,969.93 347.286,420.82
Impairment loss on properties foreclosed (reversall (104,686,872.80) 175173,675.14
Other expenses 204,493,306.00 175.027.816.18
Total other operating expenses 2445,461,992.10 2.577,018,732.37
Impairment loss on investment in receivables 872.074.528.95 Q26,757.445.67
Operating profit before income tax expenses 6419,022,015.28 4.617,076,059.74
Income tax expenses 15.545132.62 23795.257.74
Net profit 6403476,882.6b 4,593,280,802.00
Other comprehensive income (expenxes)
[tems that may be reclassified to profit or loss
Profit (Loss) on remeasurement of available—for—sale investment (139.030.820.29) 54176.829.47
Total other comprehensive income (expenses) (139.030.820.29) 54176,829.47
Total comprehensive income 6.264,446,062.37 4,647457.631.47
Basic earnings per share 2.34 8.40

(Par value of 5 baht each) (Par value of 25 baht each)

Notes to Financial Statements form an integral part of these Financial Statements.

(Mr. Hrit Sesavej)
President

(Mr. Bunyong Visatemongkolchai)
Chairman of Executive Board
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Juns:zlidnuda
STATEMENT OF CASH FLOWS

USBNUSKISEUNSWY NSYINWWIrGsy 1Mo (ukisu)
vuns:nauaa

dssulauansui 31 SunnAu 2558 KL2Y : UIN
2558 2557
ns=ndvugannanssudIduvIg
fifsonMsdiduniunoum@uuld 6.419,022,015.28 4.617,076,059.74
stwmsuUsSuns:nurinlsoxanMsciduiufouMBuuld
1IJuRuaasu (91w onfAdnssudutuvu
Fidousimia=siusnuaaunus 174.269.217.46 132.952926.89
sldAvSUIBUTU (171.803.90) [176,603.15)
swidSuaavkiIBusu 3.470,187.07 3.44b429.62
AdduAmvIIanay 4.279,384.75 94,718190.51
UNaNUNNMISANIIKLNYFUNSWEN12S9INUNG 5.858185.36 1.761.00
Us=Lnrumskiauimudu 48,037.099.00 60.708.422.00
flsoinMsSKLNUFUNSWYNS (7.561199.01) (19.217.528.90)
riflsoinmsdaAudunSwuuiywouds: (4.933.332.14) (1.878,042.08)
[MislunanuonmsKinuNuavnuiukannSwya - (137.970.68)
unanuIINMsdourUoJRUAVNUTUaNKT 872.074.528.95 926,757.445.67
(naustums) LanUPINMISAOUANUDYNSWHEUSOMSUTY (104.686.872.80) 175173,675.14
ulanuaNMsdoumudYNUaVNUIUKANNSWE 6.948.85 15,571737.00
SIARIASUBAIBBWAUNONUMUATUN (521,048.88) (9.373.401.03)
7.409.143.309.99 5.995.,623101.73
SﬁUTﬁnonlﬁuan§ (1.276.083.407.60) (827.987.664.82)
swidvuduwadns (36.998.421.38) (65.076,092.92)
Juaasuaoniy 2.281.229,649.43 1,567,288,100.89
NuaasSunuluwa 36.998421.38 65.076,092.92
Ruanswaonity (846,710.289.38) (777.362,542.11)
Nuaaswmouuld (19.382148.24) (25.286,169.91)
flsonmsdnidununioumsivauunladiugunsweiiakiaudduniu 7.548197114.20 5932274.825.78
Funswydituuiu (1Budu) anav
Ruavnuluanid 4,891159,072.32 3963,015,613.69
nSwydusonmsuiy 2.008137,734.40 3.118,.937.289.94
Junswegdu (753.987.714.63) (286,366,385.05)
KOsudITuAUIGUTU (anav)
KOaudu (828.002.42815) 240,380,017.33
12,865,503,778.14 12.968,241,361.69

NudagnsiduioInAanssudItuvIu

KUwIKQUS:nouvunsIuIbudsukdvuouwunsiiud



Juns:zlidnuda
STATEMENT OF CASH FLOWS

Bangkok Commercial Asset Management Public Company Limited
Statement of Cash Flow

For the Year ended 31 December 2015 Unit : Baht
2015 2014
Cash flows from operating activities
Operating profit before income tax expenses 6.419.022.015.28 4,617,076,059.74
[tems to reconcile operating profit before income tax expenses
to cash received (paid| from operating activities
Depreciation and amortization 174,269,217 .46 132.952926.89
Increase in accrued revenue (171.803.90) (176.603.15)
Increase in deferred revenue 3.470187.07 3.446429.62
Decrease in accrued expenses 4.279.384.75 94,718,190.51
Loss from write—off of premises and equipment 5.858185.36 1761.00
Increase in provisions 48,037.099.00 60,708.422.00
Gain on fixed asset sales (7.561199.01) (19.217.528.90)
Gain on repossession of property under instaliment sales (4.933.332.14] (1.878.042.08)
(Gain) Loss on sale of investment in securities - (137.970.68)
Impairment loss on investment in receivables 872.074.528.95 926,757.445.67
Impairment loss on properties foreclosed (reversal) (104.686.872.80) 175.173,675.14
Impairment loss on investment in securities 6.948.85 15,571737.00
Revenue from compensation of loss under contract (521.048.88) (9.373.401.03)
7.409.143.309.99 5.995,623101.73
Net income from interest (1.276.083.407.60) (827.987.664.82)
Net income from dividend (36.998.421.38) (65,076,092.92)
Cash received from interest income 2.281.229.649.43 1.567.288,100.89
Cash received from dividend income 36,998.421.38 65,076,092.92
Cash paid on interest (846,710,289.38) (777.362.542.11)
Cash paid on income tax (19.382148.24) (25.286,169.91)
Profit from operation before changes in operating assets and liabilities 7.548197114.20 5.932274825.78
(Increase) Decrease in operating assets
Investment in receivables 4.891159.072.32 3.963.015,613.69
Properties foreclosed 2.008137,734.40 3.118,937.289.94
Other assets (753.987.714.63) (286,366,385.05)
Increase (Decrease) in operating liabilities
Other liabilities (828,002.428.15) 240,380.017.33
Net cash provided from operating activities 12,865,503,778.14 12.968,241,361.69

Notes to Financial Statements form an integral part of these Financial Statements.
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STATEMENT OF CASH FLOWS (CONT.)

USUBNUSKISEUNSWY NSYINWWIrdsy 1Mo (ukisu)
vuns:=navuga (o)

dsulauansui 31 SunAu 2558 KUY : N
KUNYIKO 2558 2557
ns:IdNudgaINNYNSsUavnu
Ruansulumsdofiau o1Asiiazounsni (148.964.276.39) (182,338,783.7b)
NuansudonsiarskiffioduAsUrKU (3.667.549,538.60) -
NuansudoaunswyILTaOU (2.828.472.80) (278.521.00)
RuanIuABoFUNSWLSUToUINNAMUUMSU (7.409.262,868.19) 6432,212,904.01)
NuaasSuINMSUIUFUNSWYMIS 7.561,286.01 19.230,118.78
RuansuanasIanskinfoduASUKUQ 3,6b7,549,538.60 -
RuansudoNuavnUIUKaNNSWEIGouY (1.116,160.00) -
RUE0SUMNMSTIKLNURUaUNUTUKENNSWEIG DUy 123,170,000.00 6.750.113.40
RuaaSUINGIASURIKUA 172.302.387.00 172.302.387.00
Nuanansidiulufonssuavnu (7.259.138,104.37) (6.416,547,589.59)
NS=IFNUAONNNINSSUIOKINU
NuaasSuMINMsHgusuIAS 31.096,899,572.39 9,300,000,000.00
NuaaSuINMsoonKiun 5,700,000,000.00 4,500,000.000.00
Nuansuds-AURUABUNA:0SIENSHE (42.845129,927.28) (16.446,372.651.66)
NudouNuluwalhinyhioRu (3.756.796.000.00) (4,060.928.000.00)
NudoansidiulufonssudasINu (9.805,026,354.89) (6,707.300.657.6b)
Nudanazsiumsifguimuudoanavans (4198,660.,681.12) (155.606,879.58)
Nudaa-s1MsiNuuIiiiuan nu Sududon 5,809.327,429.58 5.964,934,309.14
Nuaa:s1wMsIfuUIiBuEn nu SUduYaa 5191 1.610,666,748.46 5.809.327.429.58

HUwIKaUs=nouvumsiiuilbuaiuktvuovwunisigud



Juns:iavuda (co)
STATEMENT OF CASH FLOWS (CONT.)

Bangkok Commercial Asset Management Public Company Limited
Statement of Cash Flow (Cont.)

For the Year ended 31 December 2015 Unit: Baht
Note 2015 2014

Cash flows from investing activities

Cash paid on purchase of property, plant and equipment (148.964.276.39) (182.338.783.76)

Cash paid on purchase of held—to—maturity debt securities  (3.667,549,538.60) -

Cash paid on purchase of intangible assets (2.828.472.80) (278.521.00)

Cash paid on purchase of properties transferred from

financial institutions (7.409,262,868.19) (6432212.904.01)

Cash received from sales of fixed assets 7.561286.01 19.230118.78

Cash received from held—to—maturity debt securities 3.667.549,538.60 -

Cash paid on purchase of investment in

available—for—sale securities (1.116,160.00) -

Cash received from sales of investment in

available—for—sale securities 123170,000.00 6,750,13.40

Cash received from matured notes 172.302,387.00 172.302,387.00

Net cash used in investing activities (7,259,138,104.37) (6.416,547.589.59)

Cash flow from financing activities

Cash received from bank loans 31.096,899.572.39 9.300,000,000.00

Cash received from debenture issuance 5,700,000,000.00 4,500,000,000.00

Cash paid on repayment of loans and debt securities (42.845129.927.28) (16,446,372,651.6b)

Cash paid on dividend payment to shareholders (3.756,796,000.00) (4,060,928.000.00)

Net cash used in financing activities (9.805.026,354.89) (6.707.300.657.6b)

Net increase (decrease) in cash and cash equivalents (4198,660.,681.12) [155.606.879.586)
Cash and cash equivalents at beginning of year 5.809.327.429.58 5,964,934,309.14
Cash and cash equivalents at end of year 5191 1,610.666.748.46 5,809.327,429.58

Notes to Financial Statements form an integral part of these Financial Statements.
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NOTES TO FINANCIAL STATEMENT

Bangkok Commercial Asset Management Public Company Limited
For the Year Ended 31 December 2015

1. Background

Under the financial institutions development plan devised by the Ministry of Finance pursuant to the Cabinet’s resolution dated 14
August 1998, Bangkok Commercial Asset Management Co., Ltd. (“BAM” or “the Company”) was established by Bangkok Commerce Plc.
(formerly known as Bangkok Bank of Commerce Plc.) while 96.53% of shares of Bangkok Commerce Plc. are owned by the Financial

Institutions Development Fund (“FIDF”).

On 7 January 1999, BAM was registered as a limited company pursuant to the Civil and Commercial Code, with Bangkok Commerce Plc.
owning 99.99% of its shares. On 28 January 1999, it was registered as an asset management company under the Emergency Decree on

Asset Management Company B.E. 2541 with the main objective to manage non-performing assets of Bangkok Bank of Commerce Plc.

On 29 March 2002, the Company added more of its objectives in respect of management of non-performing assets and being an
agent for debt collection pursuant to the Emergency Decree on Thai Asset Management Corporation B.E. 2544, including custody and

management of assets, transfer documents and other documents and all relevant matters.

On 4 February 2003, the official receiver issued a warrant of order no. 1338/2546 which required Bangkok Commerce Plc. to transfer
to FIDF all shares in BAM, totaling 546,999,993 shares with a par value of 25 baht per share at the total book value of 13,674,999,825
baht, thereby leading FIDF to become a direct shareholder of the Company.

On 25 December 2015, BAM registered a transformation into public company in the name of Bangkok Commercial Asset Management
Public Company Limited, headquartered at No. 99 Surasak Road, Silom, Bang Rak, Bangkok, to operate the business of purchasing or

receiving a transfer of non-performing loans (NPL) and non-performing assets (NPA) for management or for further disposal or transfer.

2. Basis for Preparation of Financial Statements

2.1 These financial statements are prepared in accordance with Thai generally accepted accounting principles under
the Accounting Profession Act B.E. 2547 and the financial reporting standards for publicly accountable entities, and are
presented in conformity with the Bank of Thailand Notification No. SorNorSor. 22/2558 dated 4 December 2015 regarding

“Preparation and announcement of financial statements of finance and credit foncier companies.”

An English language version of the financial statements has been prepared based on the Thai version of the financial
statements. Where there is any conflict in either the substance or the interpretation between the two languages,

the Thai language financial statements shall prevail.

2.2 Accounting estimates used for preparing the financial statements in accordance with generally accepted accounting
principles require the Company to use various estimates and assumptions which may affect amount of revenues, expenses,

assets and liabilities and disclosure of contingent assets and liabilities while the actual results may differ from such estimates.

2.3 Thai accounting standards and financial reporting standards and interpretations under Thai accounting standards
and financial reporting standards effective in current period

The Federation of Accounting Professions (FAP) has announced accounting standards, financial reporting standards, and
interpretations under accounting standards and financial reporting standards that have been issued and revised and become

effective for the financial statements of the accounting periods beginning on or after 1 January 2015 onwards, as follows:
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Thai Accounting Standards

TAS 1 (Revised 2014) Presentation of Financial Statements
TAS 2 (Revised 2014) Inventories
TAS 7 (Revised 2014) Statement of Cash Flows
TAS 8 (Revised 2014) Accounting Policies, Changes in Accounting Estimates and Errors
TAS 10 (Revised 2014) Events after the Reporting Period
TAS 11 (Revised 2014) Construction Contracts
TAS 12 (Revised 2014) Income Taxes
TAS 16 (Revised 2014) Property, Plant and Equipment
TAS 17 (Revised 2014) Leases
TAS 18 (Revised 2014) Revenue
TAS 19 (Revised 2014) Employee Benefits
TAS 20 (Revised 2014) Accounting for Government Grants and Disclosure
of Government Assistance

TAS 21 (Revised 2014) The Effects of Changes in Foreign Exchange Rates
TAS 23 (Revised 2014) Borrowing Costs
TAS 24 (Revised 2014) Related Party Disclosures
TAS 26 (Revised 2014) Accounting and Reporting by Retirement Benefit Plans
TAS 27 (Revised 2014) Separate Financial Statements
TAS 28 (Revised 2014) Investments in Associates and Joint Ventures
TAS 29 (Revised 2014) Financial Reporting in Hyperinflationary Economies
TAS 33 (Revised 2014) Earnings per Share
TAS 34 (Revised 2014) Interim Financial Reporting
TAS 36 (Revised 2014) Impairment of Assets
TAS 37 (Revised 2014) Provisions, Contingent Liabilities and Contingent Assets
TAS 38 (Revised 2014) Intangible Assets
TAS 40 (Revised 2014) Investment Property

Thai Financial Reporting Standards
TFRS 2 (Revised 2014) Share-based Payment
TFRS 3 (Revised 2014) Business Combinations
TFRS 5 (Revised 2014) Non-current Assets Held for Sale and Discontinued Operations
TFRS 6 (Revised 2014) Exploration for and Evaluation of Mineral Resources
TFRS 8 (Revised 2014) Operating Segment
TFRS 10 Consolidated Financial Statements
TFRS 11 Joint Arrangements
TFRS 12 Disclosure of Interests in Other Entities
TFRS 13 Fair Value Measurement

1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015

1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015

1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
1 January 2015
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Thai Accounting Standard Interpretation _

TSIC 10 (Revised 2014) Government Assistance - No Specific Relation to Operating Activities 1 January 2015
TSIC 15 (Revised 2014) Operating Leases-Incentives 1 January 2015
TSIC 25 (Revised 2014) Income Taxes - Changes in the Tax Status of an Entity or its Shareholders 1 January 2015
TSIC 27 (Revised 2014) Evaluating the Substance of Transactions Involving 1 January 2015
the Legal Form of a Lease
TSIC 29 (Revised 2014) Service Concession Arrangements: Disclosures 1 January 2015
TSIC 31 (Revised 2014) Revenue - Barter Transactions Involving Advertising Services 1 January 2015
TSIC 32 (Revised 2014) Intangible Assets - Website Costs 1 January 2015
Thai Financial Reporting Standard Interpretation _
TFRIC 1 (Revised 2014) Changes in Existing Decommissioning, Restoration and Similar Liabilities 1 January 2015
TFRIC 4 (Revised 2014) Determining Whether an Arrangement Contains a Lease 1 January 2015
TFRIC 5 (Revised 2014) Rights to Interests Arising from Decommissioning, Restoration and 1 January 2015

Environmental Rehabilitation Funds
TFRIC 7 (Revised 2014) Applying the Restatement Approach under TAS 29 (Revised 2014): 1 January 2015

Financial Reporting in Hyperinflationary Economies

TFRIC 10 (Revised 2014) Interim Financial Reporting and Impairment 1 January 2015
TFRIC 12 (Revised 2014) Service Concession Arrangements 1 January 2015
TFRIC 13 (Revised 2014) Customer Loyalty Programs 1 January 2015
TFRIC 14 The Limit on a Defined Benefit Asset, Minimum Funding Requirements 1 January 2015
and Their Interaction for TAS 19 (Revised 2014): Employee Benefits
TFRIC 15 (Revised 2014) Agreements for the Construction of Real Estate 1 January 2015
TFRIC 17 (Revised 2014) Distributions of Non-Cash Assets to Owners 1 January 2015
TFRIC 18 (Revised 2014) Transfer of Assets from Customers 1 January 2015
TFRIC 20 Stripping Costs in the Production Phase of a Surface Mine 1 January 2015

The Company has adopted, where there is any relevance to its transactions, the accounting standards and financial reporting standards
issued and revised in accordance with Notification of the Federation of Accounting Professions, without any significant effects on the

Company’s financial statements in the period they are adopted.
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2.4 Financial reporting standards that have been issued but not yet taken effect in 2015

Thai Accounting Standards

TAS 1 (Revised 2015) Presentation of Financial Statements
TAS 2 (Revised 2015) Inventories
TAS 7 (Revised 2015) Statement of Cash Flows
TAS 8 (Revised 2015) Accounting Policies, Changes in Accounting Estimates and Errors
TAS 10 (Revised 2015) Events after the Reporting Period
TAS 11 (Revised 2015) Construction Contracts
TAS 12 (Revised 2015) Income Taxes
TAS 16 (Revised 2015) Property, Plant and Equipment
TAS 17 (Revised 2015) Leases
TAS 18 (Revised 2015) Revenue
TAS 19 (Revised 2015) Employee Benefits
TAS 20 (Revised 2015) Accounting for Government Grants and Disclosure of Government
Assistance
TAS 21 (Revised 2015) The Effects of Changes in Foreign Exchange Rates
TAS 23 (Revised 2015) Borrowing Costs
TAS 24 (Revised 2015) Related Party Disclosures
TAS 26 (Revised 2015) Accounting and Reporting by Retirement Benefit Plans
TAS 27 (Revised 2015) Separate Financial Statements
TAS 28 (Revised 2015) Investments in Associates and Joint Ventures
TAS 29 (Revised 2015) Financial Reporting in Hyperinflationary Economies
TAS 33 (Revised 2015) Earnings per Share
TAS 34 (Revised 2015) Interim Financial Reporting
TAS 36 (Revised 2015) Impairment of Assets
TAS 37 (Revised 2015) Provisions, Contingent Liabilities and Contingent Assets
TAS 38 (Revised 2015) Intangible Assets
TAS 40 (Revised 2015) Investment Property
TAS 41 (Revised 2015) Agriculture
Thai Financial Reporting Standards
TFRS 2 (Revised 2015) Share-based Payment
TFRS 3 (Revised 2015) Business Combinations
TFRS 4 (Revised 2015) Insurance Contracts
TFRS 5 (Revised 2015) Non-current Assets Held for Sale and Discontinued Operations
TFRS 6 (Revised 2015) Exploration for and Evaluation of Mineral Resources
TFRS 8 (Revised 2015) Operating Segment
TFRS 10 (Revised 2015) Consolidated Financial Statements
TFRS 11 (Revised 2015) Joint Arrangements
TFRS 12 (Revised 2015) Disclosure of Interests in Other Entities
TFRS 13 (Revised 2015) Fair Value Measurement

1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016

1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016

1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
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Thai Accounting Standards Interpretation _

TSIC 10 (Revised 2015) Government Assistance - No Specific Relation to Operating Activities 1 January 2016
TSIC 15 (Revised 2015) Operating Leases - Incentives 1 January 2016
TSIC 25 (Revised 2015) Income Taxes - Changes in the Tax Status of an Entity or its Shareholders 1 January 2016
TSIC 27 (Revised 2015) Evaluating the Substance of Transactions Involving the Legal Form of 1 January 2016
a Lease
TSIC 29 (Revised 2015) Service Concession Arrangements: Disclosures 1 January 2016
TSIC 31 (Revised 2015) Revenue - Barter Transactions Involving Advertising Services 1 January 2016
TSIC 32 (Revised 2015) Intangible Assets - Website Costs 1 January 2016
Thai Financial Reporting Standard Interpretation _
TFRIC 1 (Revised 2015) Changes in Existing Decommissioning, Restoration and Similar Liabilities 1 January 2016
TFRIC 4 (Revised 2015) Determining Whether an Arrangement Contains a Lease 1 January 2016
TFRIC 5 (Revised 2015) Rights to Interests Arising from Decommissioning, Restoration and 1 January 2016

Environmental Rehabilitation Funds
TFRIC 7 (Revised 2015) Applying the Restatement Approach under TAS 29 (Revised 2015): 1 January 2016

Financial Reporting in Hyperinflationary Economies

TFRIC 10 (Revised 2015) Interim Financial Reporting and Impairment 1 January 2016
TFRIC 12 (Revised 2015) Service Concession Arrangements 1 January 2016
TFRIC 13 (Revised 2015) Customer Loyalty Programs 1 January 2016

TFRIC 14 (Revised 2015) The Limit on a Defined Benefit Asset, Minimum Funding Requirements 1 January 2016
and Their Interaction for TAS 19: Employee Benefits

TFRIC 15 (Revised 2015) Agreements for the Construction of Real Estate 1 January 2016
TFRIC 17 (Revised 2015) Distributions of Non-Cash Assets to Owners 1 January 2016
TFRIC 18 (Revised 2015) Transfer of Assets from Customers 1 January 2016
TFRIC 20 (Revised 2015) Stripping Costs in the Production Phase of a Surface Mine 1 January 2016
TFRIC 21 (Revised 2015) Remittance to National Income 1 January 2016

3. Significant Accounting Policies

3.1 Recognition of interest income

Income from investment in receivables is recognized in the form of interest when paid by debtors and is calculated based on
yield rate from cash flow expected to be paid from each acquired receivable, multiplied by value of each outstanding receivable
according to outstanding cost. Calculation is made on overdue period from the date of receipt of transfer to the payment date. If

payment amount is lower than calculated interest, recognition of interest income will not exceed the payment amount received.

If the acquisition cost of investment in receivables is equal to zero but the Company still has right to demand performance by
debtor according to the agreement, the Company will recognize such difference when payment is made by debtor as profit

from investment in receivables in the statement of comprehensive income.
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3.2 Recognition of expenses

- Expenses arising from purchase or receipt of transfer of receivables are recognized in full amount in the accounting period
when those transactions occurred.

- Other expenses are recognized on an accrual basis.

3.3 Investment in receivables

Value of each non-performing debtor acquired is recorded based on cost of acquisition which will be used as a basis
for calculation of interest income recognition, allowance for impairment of investment in receivables, and determination of yield

rate. Any receivable with different types of credits will be collectively recorded as a single item.

3.4 Allowance for impairment of investment in receivables

The Company has estimated the allowance for impairment of investment in receivables by adopting the Regulations
on Assets Classification and Provision of Financial Institutions according to the Notification of the Bank of Thailand No. SorNorSor.
31/2551 dated 3 August 2008, where applicable to the Company’s transactions. Under the said regulations, debts are classified

by the overdue period as follows:

Class 1 Normal: Overdue period of 1 - 30 days

Class 2 Special Mention:  Overdue period of 31 - 90 days

Class 3 Substandard: Overdue period of 91 - 180 days

Class 4 Doubtful: Overdue period of 181 days - 12 months

Class 5 Doubtful of Loss:  Overdue period exceeding 12 months

For the debt categorized as Class 1, the allowance for impairment is calculated at the highest value derived from any of

the following three steps:

Step 1 1% of the difference between investment in receivables and the lowest of values (90% of collateral value
or mortgage value or debt on an accrual basis);

Step 2 The difference between investment in receivables and cash flow from debt restructuring expected to be received
in the future, discounted to present value by using interest rate under the debt restructuring agreement as a discount rate;

Step 3 Investment in unsecured receivables, for which the allowance for impairment is calculated equal to the investment

in receivables.

For the debt categorized as Class 2, the allowance for impairment is calculated at the highest value derived from any

of the following three steps:

Step 1 2% of the difference between investment in receivables and the lowest of values (90% of collateral value or
mortgage value or debt on an accrual basis);

Step 2 The difference between investment in receivables and cash flow from debt restructuring expected to be received
in the future, discounted to present value by using interest rate under the debt restructuring agreement as a discount rate;

Step 3 Investment in unsecured receivables, for which the allowance for impairment is calculated equal to the investment

in receivables.
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For asset receivables that have been newly acquired/transferred and not yet been recorded in the receivables database,
the period of loan classification and provisioning shall be counted from the agreement signing date to the date on which the

provision is made, as follows:

1-30 days Allowance for impairment provided at 1% of investment in receivables under agreements

31-90 days Allowance for impairment provided at 2% of investment in receivables under agreements

After the receivables have been recorded in the database and the debt restructuring has not been made within 90 days
from the agreement signing date, they shall be categorized as Class 5 and the allowance for impairment shall be calculated

according to the criteria for calculation of allowance for Class 5 impairment.

For the debt falling into Class 3, 4 and 5, the allowance for impairment is calculated at the highest value derived from

any of the following three steps:

Step 1 100% of the difference between investment in receivables and the lowest of values (present value of expected
cash flow from disposal of collateral or mortgage value or debt on an accrual basis). The discount rate and
period expected to be able to sell collateral are based on the Bank of Thailand’s regulations;

Step 2 The difference between investment in receivables and debt on an accrual basis (principal plus recognized
interest and expenses);

Step 3 Investment in unsecured receivables, for which the allowance for impairment is calculated equal to the investment

in receivables.

The Company evaluates present value of collateral, which is based on the status of operation, in every three years in

line with the Bank of Thailand’s regulations.

New troubled debt restructuring (TDR) debtors shall be followed up on their compliance with the restructuring terms
and conditions. Debtors who are able to make payment according to the TDR agreement for at least three consecutive months
or three consecutive installments, whichever are longer, shall be upgraded from Class 5 (Doubtful of Loss) or Class 4 (Doubtful)
to Class 3 (Substandard).

When debtors are able to fulfill the TDR terms and conditions, they shall be reclassified as Normal (Class 1).

3.5 Investment in securities

Investments intended to be held for no more than one year are categorized as current investments and investments

intended to be held for more than one year categorized as long-term investments.

Investments in all kinds of debt securities and marketable equity securities which are available-for-sale securities are
presented at fair value. Unrealized gain or loss on revaluation of available-for-sale securities is separately presented in shareholders’

equity and is recognized in the statement of comprehensive income when such investments are sold.

Investments in non-marketable equity securities in which the Company does not have control power, directly and
indirectly, are categorized as general investments and are presented at cost net of allowance for impairment of investments.

Loss from impairment of investments is recognized as expense in the statement of comprehensive income.
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3.6 Properties foreclosed

Properties foreclosed acquired from asset transfers by debtors for debt settlement are presented at transfer price from
debtors including expenses on transfer of such acquired properties. Value of properties foreclosed initially recognized will not be

more than the book value of investment in receivables.

Value of properties foreclosed acquired from auction of debtors’ properties for debt settlement is presented at auction
price including expenses on transfer of such acquired properties. Value of properties foreclosed initially recognized will not be

more than the book value of investment in receivables.

Properties foreclosed received from acquisition/transfer from asset management companies and financial institutions

are presented at transfer price (cost of acquisition) including expenses on transfer of such acquired properties.

All aforementioned properties foreclosed presented at cost (acquired from asset transfer for debt settlement, from auction,
and from acquisition/transfer from financial institutions) are deducted by allowance for impairment of properties foreclosed, and

then recorded as properties foreclosed-net.

The Company estimates allowance for impairment of properties foreclosed only for the difference between the book
value and the value derived from appraisal or assessment made no longer than 12 months, whereby such appraised or assessed
value shall be deducted by the estimated sale expenses before comparing with the book value. However, if the appraisal or
assessment is made longer than 12 months, only 50% of the appraised or assessed value can be applied. Loss from impairment

of properties foreclosed is recognized in the statement of comprehensive income.

Profit or loss from sale of properties foreclosed is recorded in the statement of comprehensive income after they are sold.

3.7 Installment sale receivables

Installment sale receivables arise from selling properties foreclosed on an installment payment basis. The Company records
the difference between selling price and cost of properties foreclosed as deferred gross margin from installment sale and gradually

recognizes it as income after each installment payment is received.
3.8 Property, plant and equipment - net

Property, plant and equipment are stated at cost less accumulated depreciation and allowance for asset impairment (if

any). Depreciation is calculated by the straight-line method over the estimated useful life of each asset as follows :

Percentage
Building 5
Building improvement 10-15
Equipment 20
Car 20
Computer 33.33

The calculation methods for depreciation, useful life and residual value of the assets are reviewed at least at the end
of every accounting year and are adjusted as deemed appropriate.

The Company does not calculate depreciation for work in process.



KUlUIKOUS=NduvuNIsShu

NOTES TO FINANCIAL STATEMENT

3.9 funsndlaifidanu

Aunsndlufidnau Yseneusie WWsunsumreuiiawesuandlusianunaaineifind mineagay A1fndnnineauinaeIsdunss
TudnsnFewaz 20 sl uazsufiduaildinglusumlsmanudniasa

3.10 Aldangluniseanijulsesaleyd

Aldirelunsesniulsedadadlaunaildinesieg Tunseenuiuandlineldduninddu uardnimiienaisidunsaniuen
voeur 39

3.11 nsUszunan1sullau

Uitniuiuszanamswiidulusuiansgiugnistudlievidnilnseniidusudunaduidownunmsalluedn uwazdinnuduldld
Tagggdvysloviidauasugialunsiedisenseniidudngn Yssanumsidunlafinissuilusuianigiuensdu dun Ussanmns

v

nildunausslevidveanidnnundtesnainau (unewade 5.12) Arnudemeiienaasiniuainnisgnilessesmungmunewas s

aa A
N1TNRUAUDU

UignduiinUszananisuiidudumldieanmssiidunuduanluvssinanisuidulusuansgiuenstu

v

USEnnumuUsranansuiausgneannate waziuiinnsiwasuilasUsrananisuiidulnenisiidvseanailgangannnnsaniu
$1UDY

3.12 m8RulddayAna

Aumsswngumesnmuadlulszainadu)ns Mmenseniiusugins (aUun 362) w.a. 2542 MyualiusEvnuImsaunsng
nyuvmndind $1in (e Iiusniumetulstiyaradmiuilsaydalsnnmsumsaunndresnaunmitiugersesuleurnamiunsiiu

3.13 Mls (VIANw) deusunugIu

mls (e devutuiugudmnulasnsmsmls @) asdmivnadmeduiuiuiiefedinhminvesiuadiyioen
waTzANLaAILEY

4. NMSUSWITAIULEES

Uitn Iddudunmsuimsanuidesnseunauenudesiididny newunnudsseoniu 4 Ussian launanudssinunagns anudes
AU URNT AUEsRNUNTTRY AUESRUNSURURMUN Nl e iantn s TuALLINIIMToIA3La UM STANISAMEsalRREN
Husednsanw siail

4.1 aAnudeadiunagns
ANUFBARINNsIUALKUNagnS iwngauvsainn1sUSufununagnsnliaesnadesiuanmiindeunelulazsanim

WINGBUNBUDN SUANANTENUADNITUTIATNILNEMULALNAEVS/MNUALTUUTUTEN fvun saensunsenuneals mnuaunsaly
MUY UagAINUANTIDYURIUTEN



KuUNUIKOUS=NduvUNISU

NOTES TO FINANCIAL STATEMENT

3.9 Intangible assets

Intangible assets, including computer software, are stated at cost less accumulated amortization. Amortization is calculated

by the straight-line method at the rate of 20% per year and recognized as expense in the statement of comprehensive income.

3.10 Deferred expenses on debenture issuance

Deferred expenses on debenture issuance, including all expenses arising from issuance of debentures, are presented in

other assets and are amortized by the straight-line method over the three-year maturity period of the debentures.

3.11 Provisions

Provisions are recognized in the statement of financial position when the Company incurs debt as a result of past events
and with possibility to lose economic benefits from payment of such debt. Provisions that are recognized in the statement of
financial position include provisions for post-employment benefits (see Note 5.12), possible damages from prosecution, and other
provisions.

Provisions are recorded as other operating expenses and as provisions in the statement of financial position.

Provisions are regularly reviewed and changes in provisions are recorded by increasing or decreasing other operating

expenses.

3.12 Corporate income tax

The Royal Decree issued by virtue of the Revenue Code regarding Tax Exemption (No. 362) B.E. 2542 provides that Bangkok
Commercial Asset Management Plc. shall be exempted from corporate income taxes for net profit earned from management of

non-performing assets acquired or transferred from financial institutions.

3.13 Basic earnings (loss) per share

Basic earnings (loss) per share are calculated by dividing net profit (loss) for the year with weighted average number of

issued and paid-up ordinary shares.

4. Risk Management

The Company implements its risk management that covers all key risks, which are divided into four categories consisting
of strategy risk, operational risk, financial risk and compliance risk, so that it could determine approaches to or tools for efficient risk

management, as follows:

4.1 Strategic risks

These are risks arising from unsuitable strategic plans, resulting from insufficient adaptation of strategy to deal with
internal and external environment, which may adversely affect the achievement of organizational goals in accordance with our

strategic and operational plans and impact our revenue, competitiveness and the sustainability of our business.
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4.2 Operational risks

These are risks of incurring damage arising from insufficient corporate governance and internal controls, which may be

related to internal functional processes, personnel, work systems, or external events that affect our revenue and financial position.

4.3 Financial risks

1) Liquidity risks: These are risks arising from our inability to pay debts and meet obligations when due, because of
an inability to convert assets into cash or obtain sufficient funds to meet our funding needs at the appropriate cost within

a limited time period. These risks may affect our income and financial position.

Tools for managing liquidity risks

We have established a policy for management of liquidity and related risks, as well as tools for monitoring and
controlling liquidity risks by relevant committees, such as the Assets and Liabilities Management Working Group and the Risk
Management Committee. The tools used for liquidity risk management include estimation of the cash inflows and outflows

to assess the liquidity gap for period of various times, analysis of key financial ratios and stress tests for financial liquidity.

Furthermore, we have established guidelines for the preparation of a contingency funding plan for normal situations
and an emergency liquidity plan, to ensure access to funds and adequate cash flow in a timely manner in the event of a

liquidity crisis.

2) Credit risks, which for asset management companies (such as our Company) whose revenues do not arise from

extending loan facilities to clients, but from management and disposal of NPLs and NPAs, are mainly asset quality risks.

Tools for managing asset quality risks
- We determine prices for NPLs and NPAs based on factors related to the NPLs and NPAs, such as history, debtor
status, debt burden, quality of security, quality of NPAs, and external environment, such as competition and economic

conditions, to estimate revenue from debt collection and property disposal.

- We manage our debtors under debt restructuring agreements. We review the performance of each debtor using
an aging system that provides notice in advance of a debtor entering into default. A debtor who is in default will
be subject to legal action. This is to reduce risks concerning debtors who cannot perform their obligations under

the debt restructuring agreements.

3) Market risks, which for our Company are risks arising from changes in the market value of our NPAs or collateral
underlying our NPLs. Market risks are caused by changes in asset prices based on market conditions, and may result in

increased or decreased revenue.

Tools for managing market risks

We review our appraised values in accordance with the rules specified by the BOT. For collateral underlying our
NPLs, values are reviewed every three years, and for NPAs, every year, or upon significant changes in the market conditions.
Adequate reserves and impairments are also determined in order to cover losses that may arise from depreciation and

impairment of NPAs and collateral underlying NPLs.
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4.4 Compliance risk

These are risks arising from failure to comply with the laws, rules, regulations, standards, orders, and guidelines applicable to

our transactions, which may cause financial damage or lead to legal action or damage to our reputation and image.
5. Additional Information

5.1 Deposits at financial institutions
Unit: Million Baht

31 December 2015 31 December 2014
Deposits in transit 1.72 1.24
Deposits at domestic banks
Current and savings accounts 1,608.31 4,057.13
Fixed accounts 0.20 1,750.36
Accrued interest receivable 1.01 6.67
Total deposits at domestic banks 1,609.52 5,814.16
Total 1,611.24 5,815.40

The Company has placed its savings account of Baht 3 million as guarantee for its electricity use.

5.2 Investment in receivables - net Unit: Million Baht

31 December 2015 31 December 2014

Beginning balance brought forward of investment

in receivables before revaluation 69,791.47 61,184.32
Add Increased purchasing 15,187.88 13,852.31
Less Receipt of debt payment and adjustment-net (8,253.42) (5,245.16)
Balance of investment in receivables before
revaluation 76,725.93 69,791.47
Less Revaluation of investment in receivables (115.99) (126.70)
Balance of investment in receivables 76,609.94 69,664.77
Less Deferred compensation from Phayathai Asset
Management Co., Ltd. (2,909.54) (2,911.70)
Less Allowance for impairment of investment in
receivables (12,758.03) (12,281.48)
Investment in receivables - net 60,942.37 54,471.59

As at 31 December 2015 and 2014, the Company had investment in receivables in the amount of Baht 76,609.94 million
and Baht 69,664.77 million respectively, and had the rights of claim against debtors under the contracts in the total amount
of Baht 421,014.42 million and Baht 416,258.59 million respectively.
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In this accounting period, the Company acquired rights of claim for investment in receivables from TMB Bank Plc., Siam Commercial
Bank Plc., Thanachart Bank Plc., TS Asset Management Co., Ltd., Small and Medium Enterprise Development Bank of Thailand,
Bank of Ayudhya Plc., Land and Houses Bank Plc. and CIMB Thai Bank Plc. at the contract price of Baht 961.92 million, Baht
5,766.27 million, Baht 1,292.71 million, Baht 1,896.36 million, Baht 2,754.47 million, Baht 1,700.79 million, Baht 338.28 million and
Baht 477.08million respectively. Value of investment in receivables acquired by the Company is subject to change depending on

revaluation of asset price which is under examination by the Company.

As at 31 December 2015 and 2014, the allowance for impairment of investment in receivables is as follows:
Unit: Million Baht

31 December 2015 31 December 2014

Beginning balance brought forward 12,281.48 11,463.36
Bad debt written off / Reverasl of allamance (395.52) (108.64)
Additional amount for this period 872.07 926.76
Total 12,758.03 12,281.48

As at 31 December 2015 and 2014, the allowance for impairment of investment in receivables classified by quality is as follows:
Unit: Million Baht

31 December 2015

Investment in

Investment in  receivables after Rate of Allowance for
receivables  deducting collateral allowance impairment
Normal 4,823.81 3,688.76 1% 61.94
Special mention 1,520.82 1,165.88 2% 31.68
Substandard 888.15 155.08 100% 155.08
Doubtful 132.45 86.36 100% 86.36
Doubtful of loss 69,244.71 12,422 .97 100% 12,422.97
Total 76,609.94 17,519.05 12,758.03

Unit: Million Baht

31 December 2014

Investment in

Investment in  receivables after Rate of Allowance for
receivables  deducting collateral allowance impairment
Normal 3,669.97 2,871.86 1% 28.72
Special mention 4,090.10 3,817.37 2% 76.35
Substandard 675.45 48.79 100% 48.79
Doubtful 131.88 21.64 100% 21.64
Doubtful of loss 61,097.37 12,105.98 100% 12,105.98

Total 69,664.77 18,865.64 12,281.48
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5.3 Investment in securities - net

Unit: Million Baht

31 December 2015 31 December 2014
Cost/ Fair Cost/ Fair
Amortized value Amortized value
cost cost
1. Available-for-sale securities
Domestic marketable equity securities 340.10 114.96 401.06 304.19
Warrants - 1.74 - 12.50
Less Revaluation of investments in securities (30.00) (30.00) (17.47) (17.47)
Less Allowance for revaluation (223.40) - (84.37) -
Total 86.70 86.70 299.22 299.22
2. Held-to-maturity debt securities
Government & state enterprise securities - -
Private enterprise debt securities 49.70 222.01
Less Allowance for impairment (49.70) (49.70)
Total - 172.31
3. General investment
Non-marketable equity securities 715.19 600.12
Less Revaluation of investments in securities (89.14) (121.51)
Less Allowance for impairment (622.52) (468.19)
Total 353 10.42
Total investment in securities - net 90.23 481.95

As at 31 December 2015, domestic non-marketable equity securities in which the Company does not have control
power, directly and indirectly, and which are categorized as general investment in an amount of Baht 715.19 million included
investment in ordinary shares of Rojthip Co., Ltd. at cost of Baht 0.95 million (the Company holds 99.94% of its total shares).
Furthermore, Rojthip Co., Ltd. has invested in other 20 business entities, thus leading the Company to have general investment

in affiliated businesses, directly and indirectly, totaling 21 entities.

The general investments in affiliated businesses, directly and indirectly, of Rojthip Co., Ltd. are under dissolution and
liquidation process, except Rungruang Sai-ngam Chiangmai Limited Partnership which still continues its business operation.
Investment in ordinary shares of Rojthip Co., Ltd. for an amount of Baht 0.95 million is intended to be held temporarily by
the Company and an allowance for impairment of such investment has been provided in full amount. As at 31 December
2015, out of the general investments held by the Company in Rojthip Co., Ltd. and the investments by Rojthip Co., Ltd. in
20 entities that have been under liquidation, 10 companies were liquidated completely in 2013 and already made capital

pay-back to shareholders in this period.
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5.4 Installment sale receivables - net

Unit: Million Baht

31 December 2015 31 December 2014

Beginning balance brought forward 3,067.66 3,333.88
Add Increase item during accounting period 1,380.53 115.55
Less Payment received during accounting period (1,162.83) (381.77)
Ending balance 3,285.36 3,067.66
Less Deferred gross margin from installment sale receivables (1,012.77) (1,243.67)
Installment sale receivables - net 2,272.59 1,823.99

5.5 Properties foreclosed - net

Properties foreclosed consisted of movable properties and immovable properties acquired from debt settlement by

debtors and purchase from asset management companies and banks as follows:

Unit: Million Baht

31 December 2015

Bid from Transfer for debt

financial repayment/Bid Total
institutions from debtors
5.5.1 Immovable properties
Beginning balance 6,794.67 9,257.80 16,052.47
Increase 367.09 4,024.79 4,391.88
Decrease (1,071.66) (2,495.24) (3,566.90)
Ending balance 6,090.10 10,787.35 16,877.45
5.5.2 Movable properties
Beginning balance 4.25 127.06 131.31
Increase - 8.97 8.97
Decrease - (6.00) (6.00)
Ending balance 4.25 130.03 134.28
Total ending balance 6,094.35 10,917.38 17,011.73
Less Revaluation of properties foreclosed (2,260.60)
Less Allowance for impairment of properties foreclosed (722.62)
Properties foreclosed - net 14,028.51
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Unit: Million Baht

31 December 2014

Bid from Transfer for debt
financial repayment/Bid Total
institutions from debtors
5.5.1 Immovable properties
Beginning balance 8,447.92 8,547.56 16,995.48
Increase 55.16 2,629.10 2,684.26
Decrease (1,708.41) (1,918.86) (3,627.27)
Ending balance 6,794.67 9,257.80 16,052.47
5.5.2 Movable properties
Beginning balance 4.25 4.83 9.08
Increase - 122.23 122.23
Decrease - - -
Ending balance 4.25 127.06 131.31
Total ending balance 6,798.92 9,384.86 16,183.78
Less Revaluation of properties foreclosed (1,266.09)
Less Allowance for impairment of properties foreclosed (870.29)
Properties foreclosed - net 14,047.40
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5.6 Property, plant and equipment - net

Property, plant and equipment as at 31 December 2015 and 2014 consisted of:
Unit: Million Baht

31 December 2015

Property,
Cost value Accumulated depreciation value
plant and
Items Beginning Increased/ Disposed/  Ending Beginning Depreciation Disposed Ending el
balance Received Transferred Balance balance Balance e
from transfer
1. Land 744.87 20.24 9.97 755.14 = - = = 755.14
2. Buildings 471.12 26.38 70.25 427.25 180.99 21.81 18.39 184.41 242.84
3. Building improvement 246.85 86.22 4.28 328.79 70.77 64.18 (15.53) 150.48 178.31
4. Equipment 530.47 89.10 46.73 572.84 356.92 12.75 46.10 383.57 189.27
5. Work in process 20.02 59.96 48.64 31.34 = = = = 31.34
Total 2,013.33  281.90 179.87 2,115.36 608.68 158.74 48.96 718.46 1,396.90
Unit: Million Baht
31 December 2014
Property,
Cost value Accumulated depreciation value
plant and
Items Beginning Increased/ Disposed/ Ending  Beginning Depreciation Disposed  Ending s
balance Received Transferred Balance balance Balance et
from transfer
1. Land 744.87 = = 744.87 = = = = 744.87
2. Buildings 471.12 = = 471.12 157.44 23.55 = 180.99 290.13
3. Building improvement 164.85 85.76 3.76 246.85 40.88 33.65 3.76 70.77 176.08
4. Equipment 510.03 103.02 82.58 530.47 373.37 66.12 82.57 356.92 173.55
5. Work in process 23.01 77.09 80.08 20.02 - - = = 20.02
Total 1,913.88 265.87 166.42 2,013.33 571.69 123.32 86.33 608.68 1,404.65

As at 31 December 2015 and 2014, the cost value of equipment was Baht 572.84 million and Baht 530.47 million
respectively. Such amount included the equipment that was deducted for full depreciation but still in use, having cost value
of Baht 223.74 million and Baht 216.40 million respectively.
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5.7 Bangkok Commerce Plc. receivable - net

Unit: Million Baht

31 December 2015 31 December 2014

Bangkok Commerce Plc. receivable 4,718.25 4,718.25
Less Allowance for doubtful account (4,718.25) (4,718.25)

Bangkok Commerce Plc. receivable - net - -

For Bangkok Commerce Plc. receivable of Baht 4,718.25 million, most of them, Baht 4,705.05 million, occurred in accounting
period 1999. The Company purchased non-performing debt from Bangkok Commerce Plc. and paid for such non-performing
debt to Bangkok Commerce Plc. in an excess amount of Baht 4,705.05 million which must be returned to the Company by
Bangkok Commerce Plc. In 1999, the Company registered a decrease of its capital from Baht 54,700 million to Baht 13,375
million and was required to pay the decreased capital back to Bangkok Commerce Plc. (the Company’s shareholder) in the
amount of Baht 41,025 million. Thus, the Company made a memorandum of agreement (MOA) with Bangkok Commerce Plc.
to offset between the excess amount paid for the purchase of non-performing debt and the decreased capital. The Company

therefore offset such excess amount of Baht 4,705.05 million against the decreased capital.

However, Bangkok Commerce Plc. pledged the Company’s shares as security with the Financial Institutions Development Fund
(FIDF) and transferred rights to receipt of money from the capital decrease and to dividends from the Company to FIDF. As
a result, on 15 June 2001, FIDF sent a letter No. SorKorThor. 1191/2544, informing the Company to return money from the
capital decrease of Baht 4,705.05 million, which was already offset with Bangkok Commerce Plc., directly to FIDF. The Board
of Directors” meeting No. 12/2001 dated 26 October 2001 decided to return money from the capital decrease offset in 1999
to FIDF in accounting period 2001. According to such decision, the Company classified Bangkok Commerce Plc. as receivable
for an amount of Baht 4,705.05 million and set aside an allowance for doubtful account for the same amount, considering
that Bangkok Commerce Plc. was being under liquidation and it was expected that such money would not be collectible from
such debtor. The Board of Directors already acknowledged this matter according to the minutes of the Board of Directors’
meeting No. 5/2002 dated 12 April 2002.

On 5 June 2002, the Central Bankruptcy Court issued an order of final receivership against Bangkok Commerce Plc. as per

Red Case No. 856/2545. The Company submitted a request for debt payment to the official receiver on 27 September 2002.

In accounting period 2009, the Company set aside an additional allowance for doubtful account for an amount of Baht
13.20 million for debts resulting from advance payments for various expenses made by the Company on behalf of Bangkok
Commerce Plc., which the Central Bankruptcy Court had ordered to be entirely dismissed as the Court ruled that according
to the agreement under the financial sector development plan, there has been none of the provisions that requires Bangkok

Commerce Plc. to reimburse the creditors for the litigation expenses paid by the creditors against such debtor.
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5.8 Intangible assets - net

Intangible assets as at 31 December 2015 and 2014 were composed of :

Unit: Million Baht

31 December 2015

Cost Accumulated amortization
Items Beginning Increased/ Disposed/  Ending Beginning Amortization Disposed/ Ending Intangible
balance Received Transferred Balance balance Transferred Balance assets-net

from transfer

1. Computer software 51.05 9.69 = 60.74 45.83 4.05 = 49.88 10.86
2. Work in process 0.40 0.88 0.92 0.36 = = = = 0.36
Total 51.45 10.57 0.92 61.10 45.83 4.05 = 49.88 11.22

Unit: Million Baht

31 December 2014

Cost Accumulated amortization
Items Beginning Increased/ Disposed/  Ending Beginning Amortization Disposed/ Ending Intangible
balance Received Transferred Balance balance Transferred Balance assets-net

from transfer

1. Computer software 50.77 0.28 = 51.05 42.95 2.88 = 45.83 522
2. Work in process 0.40 = = 0.40 - = - . 0.40
Total 51.17 0.28 . 51.45 4295 2.88 - 45.83 5.62

As at 31 December 2015 and 2014, the cost price of intangible assets was Baht 61.10 million and Baht 51.45 million
respectively. Of such total cost value, the assets that were fully amortized but still in use accounted for Baht 39.65 million

and Baht 38.14 million respectively.

5.9 Other assets
Unit: Million Baht

31 December 2015 31 December 2014

Prepaid expenses and deferred expenses 61.42 17.13
Accrued income and accrued interest receivable 0.82 0.65
Advance for litigation expenses 8.64 8.35
Advance for expenses on asset acquisition and registration fees and

others 1,103.80 451.93
Employee welfare receivable 91.08 100.19
Others 26.56 24.26

Total 1,292.32 602.51
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5.10 Debt issued and borrowing

As at 31 December 2015, short-term loans of Baht 13,800.10 million and long-term loans of Baht 28,318.14 million included
loans borrowed from banks and debt instruments issued by the Company to repay non-performing assets acquired/received from

transfer, which could be broken down by type and maturity as follows:

Unit: Million Baht

31 December 2015 31 December 2014

Short term Long term Total  Short term Long term  Total

Notes payable to

Phayathai Asset Management Co., Ltd. 83.83 20.55 104.38 556.66 104.38 661.04
Thai Asset Management Corporation 400.87 - 400.87 2,019.57  4,223.20 6,242.77
CIMB Thai Bank Plc. 85.76 = 85.76 - = =
Financial Institutions Development Fund 948.50 = 948.50 = = =
Financial institutions (as per MOA on sale 48.37 331.36 379.73 17.64 66.85 84.49

and purchase of NPA dated 9 Oct 2006)

TMB Bank Plc. 24377 288.93 532.70 16,012.49  1,233.27 17,245.76
Government Housing Bank - - - 1,227.14 - 1,227.14
SME Development Bank 664.66 398.64  1,063.30 - = =
Siam Commercial Bank Plc. 1,255.79 - 1,255.79 2,193.09 - 2,193.09
CIMB Thai Bank Plc. 238.54 238.54 477.08 = = =
Total promissory notes payable 3,970.09 1,278.02  5,248.11 22,026.59  5,627.70 27,654.29
Loan from Bank of Ayudhya Plc. 4,500.00 3,106.25  7,606.25 3,218.75  4,606.25  7,825.00
Loan from Land and Houses Bank Plc. 1,363.33 3,358.89 4,722.22 444.44 255556 3,000.00
Loan from Government Savings Bank 800.00 = 800.00 800.00 = 800.00
Loan from Siam Commercial Bank Plc. 666.68 999.98 1,666.66 = = -
Loan from TMB Bank Plc. 2,000.00 8,000.00 10,000.00 = = -
Loan from CIMB Thai Bank Plc. 500.00 1,375.00 1,875.00 = = -
Debentures - 10,200.00 10,200.00 - 4,500.00 4,500.00
Total loans 9,830.01  27,040.12 36,870.13 4,463.19 11,661.81 16,125.00

Total 13,800.10 28,318.14 42,118.24  26,489.78 17,289.51 43,779.29
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5.10.1 Notes payable to Phayathai Asset Management Co., Ltd. of Baht 104.38 million consisted of:

1. Seven promissory notes were issued for payment of non-performing assets purchased from Phayathai Asset
Management Co., Ltd. under the agreement dated 7 May 2009 in a total amount of Baht 957.36 million. Interest
rate is based on weighted average interest for all types of deposit (including current account) of five major
commercial banks for two quarters as announced by the Bank of Thailand seven days before due date for interest
payment. Interest is payable every six months, starting 31 October 2009 and then every last date of April and
October until maturity date of promissory note no. 7, which will be due on 6 May each year from 6 May 2010 to
6 May 2016. The sale and purchase price of the said notes was adjusted downward by Baht 116.27 million and
six notes were already paid off at Baht 757.26 million in total. As at 31 December 2015, there was one remaining

note, amounting to Baht 83.83 million, with accrued interest payable of Baht 0.20 million.

2. Seven promissory notes were issued for payment of non-performing loans purchased from Phayathai Asset
Management Co., Ltd. under the agreement dated 28 April 2010 in a total amount of Baht 181.96 million. Interest
rate is calculated based on MLR of TMB Bank Plc. minus 2.71% - 3.88% per annum. Interest is payable every six
months, starting 31 October 2010, and then every last date of April and October until maturity of promissory
note no. 7, which will be due on 28 April each year from 28 April 2011 to 28 April 2017. The sale and purchase
price of the said notes was adjusted downward by Baht 5.44 million and six notes were already paid off at Baht
155.97 million in total, which included one note of Baht 26 million endorsed for transfer to TMB Bank Plc. As
at 31 December 2015, there was one remaining note, amounting to Baht 20.55 million, with accrued interest
payable of Baht 0.15 million.

5.10.2 Notes payable to Thai Asset Management Corporation (TAMC) totaling Baht 400.87 million, promissory notes to
CIMB Thai Bank Plc. of Baht 85.76 million and promissory notes to FIDF of Baht 948.50 million resulted from 22
promissory notes amounting to Baht 6,242.77 million previously issued by BAM for payment of the transferred
non-performing loans and non-performing assets. Interest rate is based on weighted average interest for all types
of deposit (including current account) of five major commercial banks as announced by the Bank of Thailand and
calculated on a quarterly basis of calendar year. In this connection, Ploenchit Capital Co., Ltd., as the manager of
pending mission of TAMC, submitted a letter No. PhorChor. KorChorSor. 11/2558 dated 30 January 2015 regarding
profit sharing to BAM and requesting a split of the remaining promissory notes, whereby the Company already
separated those promissory notes into 67 notes, and a letter No. PhorChor. KorChorSor. 20/2558 dated 27 February
2015 regarding endorsement of promissory notes of BAM to the transferor institutions on 20 February 2015. Of
the total number of the split notes, 44 notes amounting to Baht 2,444.06 million were already endorsed by the
Comptroller General’s Department to three transferor institutions and 23 notes totaling Baht 3,798.71 million
were in the name of TAMC. As of 31 December 2015, the Company made payment for 30 matured notes of Baht
2,019.57 million and received profit sharing from TAMC in an amount of Baht 2,784.39 million plus the amount
received on debtor’s behalf of Baht 3.68 million, making up a total of Baht 2,788.07 million. After offsetting with
12 promissory notes payable by the Company to TAMC for asset purchase, there were 25 notes of Baht 1,435.13

million outstanding as at 31 December 2015, details of which are as follows:
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1. Five promissory notes in the name of TAMC totaling Baht 400.87 million with accrued interest payable of Baht 0.80

million.

2. Five promissory notes in the name of CIMB Thai Bank Plc. totaling Baht 85.76 million with accrued interest

payable of Baht 0.17 million.

3. Fifteen promissory notes in the name of FIDF totaling Baht 948.50 million, comprising

3.1.Five promissory notes in the name of FIDF (transferred from TAMC) totaling Baht 84.06 million with accrued
interest payable of Baht 0.17 million;

3.2.Five promissory notes in the name of FIDF (transferred from CIMB Thai Bank Plc.) totaling Baht 237.88 million
with accrued interest payable of Baht 0.47 million;

3.3.Five promissory notes in the name of FIDF (transferred from Sukhumvit Asset Management Co., Ltd.) totaling

Baht 626.56 million with accrued interest payable of Baht 1.25 million.

5.10.3 Notes payable to financial institutions for the sum of Baht 379.73 million were issued by the Company for payment
of non-performing assets under the agreements entered into with 11 financial institutions the conditions of which
were in accordance with the Memorandum for Purchase of Non-performing Assets (NPA) dated 9 October 2006
entered into between the Company and 16 financial institutions. Such notes are non-interest bearing and each
note has the amount and due date (term of promissory note) classified by liquidity of net asset group purchased.

The outstanding notes payable based on term of promissory note are as follows:

Unit: Million Baht

Maturity period Term of promissory note (year) 31 December 2015 31 December 2014
1. 2015 - 2016 2 48.37 66.00
2.2017 - 2018 a4 33.21 12.75
3.2019 - 2021 7 274.23 5.33
4. 2022 - 2024 9 23.92 0.41

Total 379.73 84.49

5.10.4 Notes payable to TMB Bank Plc. of Baht 532.70 million consisted of:

1. Seven promissory notes were issued for payment of non-performing loans purchased from TMB Bank Plc. under
the agreement dated 7 May 2009 in a total amount of Baht 4,108.33 million. Interest rate is calculated from
MLR of TMB Bank Plc. minus 2.71% - 3.88% per annum. Interest payment is due every six months starting 31
October 2009 and then every last date of April and October until maturity of promissory note no. 7, which will
be due on 6 May each year from 6 May 2010 to 6 May 2016. The sale and purchase price of the said notes was
adjusted downward by Baht 72.16 million. In this period, the Company paid off the principal of Baht 514.74 million,
resulting in complete payment of principal on the promissory notes and interest totaling Baht 4,036.17 million.
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2. Seven promissory notes were issued for payment of non-performing assets purchased from TMB Bank Plc. under
the agreement dated 7 May 2009 in a total amount of Baht 817 million. Interest rate is based on weighted average
interest for all types of deposit (including current account) of five major commercial banks for two quarters
as announced by the Bank of Thailand seven days before due date for interest payment. Interest is payable
every six months, starting 31 October 2009, and then every last date of April and October until maturity date
of promissory note no. 7, which will be due on 6 May each year from 6 May 2010 to 6 May 2016. The sale and
purchase price of the said notes was adjusted downward by Baht 2.02 million and six notes were already paid
off at Baht 700.29 million in total. As at 31 December 2015, there was one remaining note, amounting to Baht

114.69 million, with accrued interest payable of Baht 0.26 million.

3. Seven promissory notes were issued for payment of non-performing loans purchased from TMB Bank Plc. under
the agreement dated 28 April 2010 in a total amount of Baht 2,022.48 million. Interest rate is calculated from
MLR of TMB Bank Plc. minus 2.71% - 3.88% per annum. Interest payment is due every six months starting 31
October 2010 and then every last date of April and October until maturity of promissory note no. 7, which will
be due on 28 April each year from 28 April 2011 to 28 April 2017. Six notes were already paid off at Baht 1,733.56
million in total. As at 31 December 2015, there was one remaining note, amounting to Baht 288.93 million, with

accrued interest payable of Baht 2.15 million.

4. A promissory note was issued for payment of non-performing loans purchased from TMB Bank Plc. under the
agreement dated 27 November 2015 in an amount of Baht 129.08 million. Interest rate is charged at 2.33% per
annum, starting 27 November 27 2015. The maturity date is 25 March 2016. As of 31 December 2015, there was

accrued interest payable of Baht 0.29 million.

5.10.5 Notes payable to Small and Medium Enterprise Development Bank of Thailand (SME Bank) of Baht 1,063.29 million

consisted of:

1. Eight promissory notes were issued for payment of non-performing loans purchased from SME Bank under the
agreement dated 25 June 2015, with aval provided by Kasikornbank Plc., in a total amount of Baht 680.85 million,
carrying an interest rate of 1% per annum. The maturity period is not over two years, with the last promissory
note falling due on 13 June 2017. In this period, the principal on two matured notes was repaid for Baht 172
million. Hence, there are six remaining notes, amounting to Baht 508.85 million, with accrued interest payable
of Baht 2.65 million.

2. Eight promissory notes were issued for payment of non-performing loans purchased from SME Bank under
the agreement dated 30 September 2015, with aval provided by Kasikornbank Plc., in a total amount of Baht
634.61 million, carrying an interest rate of 1% per annum. The maturity period is not over two years, with the
last promissory note falling due on 18 September 2017. In this period, the principal on one matured note was
repaid for Baht 80.16 million. Hence, there are seven remaining notes, amounting to Baht 554.44 million, with

accrued interest payable of Baht 1.41 million.

5.10.6 Notes payable to Siam Commercial Bank Plc. of Baht 1,255.79 million consisted of:

A promissory note issued for payment of non-performing loans purchased from Siam Commercial Bank Plc. under
the agreement dated 14 December 2015 in an amount of Baht 1,255.79 million, bearing no interest, issued on 14
December 2015 and due on 11 March 2016.
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5.10.7 Eight promissory notes were issued for payment of non-performing loans purchased from CIMB Thai Bank Plc. under
the agreement dated 22 October 2015 in a total amount of Baht 477.08 million, carrying an interest rate of 3.25%
per annum. The notes were issued on 22 October 2015 and the last note will fall due on 11 October 2017. In this

period, there is accrued interest payable of Baht 3.02 million.

5.10.8 Loans from Bank of Ayudhya Plc. of Baht 7,606.25 million consisted of:

1. Long-term loan was borrowed from Bank of Ayudhya Plc. by issuing promissory notes in the amount of Baht 1,300
million, repayable in a period not more than 4 years or in 16 installments. Debt and credit line are gradually
reduced when promissory notes are renewed every three months (end of each quarter). Interest rate is equal
to interest rate for 3-month fixed deposit account for general customers (maximum rate) + 1.85% per annum.
In this period, the Company repaid the principal of Baht 325 million, resulting in total repayment of Baht 893.75
million with outstanding debt of Baht 406.25 million and accrued interest payable of Baht 0.06 million.

2. Long-term loan was borrowed from Bank of Ayudhya Plc. by issuing promissory notes in the amount of Baht 1,700
million, repayable in a period not more than 4 years or in 16 installments. Debt and credit line are gradually
reduced when promissory notes are renewed every three months (end of each quarter). Interest rate is equal
to interest rate for 3-month fixed deposit account for general customers (maximum rate) + 1.85% per annum. In
this period, the Company repaid the principal of Baht 425 million, resulting in total repayment of Baht 1,062.50
million with outstanding debt of Baht 637.50 million and accrued interest payable of Baht 0.10 million.

3. Long-term loan was borrowed from Bank of Ayudhya Plc. in the amount of Baht 3,000 million by issuing promissory
notes of Baht 3,000 million, repayable in a period not more than 4 years or in 16 installments. Debt and credit
line are gradually reduced when promissory notes are renewed every three months (end of each quarter). Interest
rate is equal to interest rate for 3-month fixed deposit account for general customers (maximum rate) + 1.85%
per annum. In this period, the Company repaid the principal of Baht 750 million, resulting in total repayment of
Baht 1,500 million with outstanding debt of Baht 1,500 million and accrued interest payable of Baht 0.23 million.

4. Long-term loan was borrowed from Bank of Ayudhya Plc. in the amount of Baht 3,000 million by issuing promissory
notes of Baht 3,000 million, repayable in a period not more than 4 years or in 16 installments. Debt and credit
line are gradually reduced when promissory notes are renewed every three months (end of each quarter). Interest
rate is equal to interest rate for 3-month fixed deposit account for general customers (maximum rate) + 1.85% per
annum. In this period, the Company repaid the principal of Baht 750 million, resulting in total repayment of Baht
937.50 million with outstanding debt of Baht 2,062.50 million and accrued interest payable of Baht 0.32 million.

5. Short-term loan was borrowed from Bank of Ayudhya Plc. in the amount of Baht 2,000 million, to be drawn down
on 9 December 2015 and become due on 8 January 2016. Interest is charged at MMR, payable on a monthly

basis. In this period, there is accrued interest payable of Baht 0.38 million.
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6.

Long-term loan was borrowed from Bank of Ayudhya Plc. in the amount of Baht 3,000 million on 30 December
2015, with the first draw-down amount of Baht 1,000 million, repayable in a period not more than 4 years or
in 16 installments. Debt and credit line are gradually reduced when promissory notes are renewed every three
months (end of each quarter). Interest rate is equal to interest rate for 3-month fixed deposit account for general
customers (maximum rate) + 1.85% per annum. Interest is payable on a monthly basis. In this period, there is

accrued interest payable of Baht 0.16 million.

5.10.9 Long-term loans from Land and Houses Bank Plc. of Baht 4,722.22 million consisted of:

1.

5.10.10

5.10.11

Loan of Baht 1,000 million was drawn down on 26 June 2014, repayable in a period not more than 5 years or
in 18 quarterly installments each of Baht 55.56 million commencing in month no. 9 from the date of first loan
draw-down. Interest rate is equal to interest rate for 6-month fixed deposit account (maximum rate) announced
by Land and Houses Bank Plc. + 1.50% per annum, payable at the end of each month. In this period, the
Company repaid the principal of Baht 166.67 million, resulting in outstanding debt of Baht 833.33 million with
accrued interest payable of Baht 2.48 million.

Loan of Baht 2,000 million was drawn down on 11 December 2014 and 18 December 2014, repayable in a period
not more than 5 years or in 18 quarterly installments each of Baht 111.11 million commencing in month no. 9
from the date of first loan draw-down. Interest rate is equal to interest rate for 6-month fixed deposit account
(maximum rate) announced by Land and Houses Bank Plc. + 1.50% per annum, payable at the end of each
month. In this period, the Company repaid the principal of Baht 111.11 million, resulting in outstanding debt of
Baht 1,888.89 million with accrued interest payable of Baht 5.63 million.

Loan of Baht 2,000 million was drawn down on 4 August 2015 and 30 September 2015, repayable in a period
not more than 5 years or in 18 quarterly installments commencing in month no. 3 from the date of first loan
draw-down. Interest rate is equal to interest rate for 3-month fixed deposit account (maximum rate) announced
by Land and Houses Bank Plc. + 1.50% per annum, payable at the end of each month. As of 31 December 2015,

there was accrued interest payable of Baht 5.79 million.

Short-term loan was borrowed from Government Savings Bank in a total amount of Baht 1,800 million, drawn
down on 24 November 2015, carrying an interest rate of 2.50% per annum. In this period, the Company repaid
the principal of Baht 1,000 million, resulting in outstanding debt of Baht 800 million with accrued interest payable
of Baht 0.77 million.

Long-term loans were borrowed from Siam Commercial Bank Plc. of Baht 2,000 million, comprising Baht 1,000
million drawn down on 20 April 2015 and Baht 1,000 million drawn down on 27 May 2015, through issuance of
promissory notes. The loans are repayable in a period not more than 3 years or in 12 installments each of Baht
166.67 million commencing in month no. 3 from the month of complete loan draw-down. Interest rate is equal
to interest rate for 3-month fixed deposit account of individual customers announced by Siam Commercial Bank
Plc. + 2.00% per annum, payable at the end of each month. In this period, the Company repaid the principal
of Baht 333.34 million, resulting in outstanding debt of Baht 1,666.66 million with accrued interest payable of
Baht 0.26 million.
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5.10.12

5.10.13

5.10.14

A long-term loan was borrowed from TMB Bank Plc. in an amount of Baht 10,000 million, drawn down on 30 April
2015. The repayment period is 5 years and 6 months, with a grace period of 6 months. The loan is repayable in
quarterly installments, each of Baht 500 million, by the last business day of the month due for repayment of each
installment, with the first installment due in January 2016. Interest is charged at a fixed rate of 3.50% per annum,
payable in quarterly installments starting from the month of first loan draw-down. Accrued interest payable stood
at Baht 60.41 million.

A long-term loan was borrowed from CIMB Thai Bank Plc. in an amount of Baht 2,000 million, drawn down on
30 September 2015. The repayment period is within 4 years from the date of first loan draw-down. The loan is
repayable in 16 quarterly installments, with the first installment due in month no. 3 from the date of first loan
draw-down (commencing 1 January 2016). Interest is charged at 6M BIBOR+1.50% per annum, payable in semi-
annual installments with the first installment due 1 April 2016 and the following installment due 1 October 2016.
In this period, the Company repaid the principal of Baht 125 million, resulting in outstanding debt of Baht 1,875

million with accrued interest payable of Baht 16.61 million.

Debentures of Baht 10,200 million consisted of:

. Debentures worth Baht 4,500 million: In the accounting period ended 31 December 2014, the Company issued

Debenture No. 1/2557 on 12 December 2014 in the amount of 4.5 million units with a par value of Baht 1,000 per
unit at an offer price of Baht 1,000 per unit for sale to institutional investors and/or major investors. The debenture
is of a name-registered, non-subordinated and unsecured type with no debenture holders’ representative and
with rights to make early redemption. The debenture has a maturity period of 3 years, due for redemption on 12
December 2017. Interest rate is equal to a fixed rate of 3.33% per annum, payable every six months on 12 June
and 12 December of each year. First interest payment date is 12 June 2015 and last interest payment date will

fall on the due date of redemption. As at 31 December 2015, accrued interest payable stood at Baht 8.21 million.

. Debentures worth Baht 5,700 million: In this accounting period, the Company issued Debenture No. 1/2558 on

17 December 2015, divided into two series as follows:

- Debenture Series No. 1 of 3.9 million units with a par value of Baht 1,000 per unit at an offer price of
Baht 1,000 per unit totaling Baht 3,900 million, carrying a fixed interest rate of 2.59% per annum. The
due date of redemption is 17 December 2017; and

- Debenture Series No. 2 of 1.8 million units with a par value of Baht 1,000 per unit at an offer price of
Baht 1,000 per unit totaling Baht 1,800 million, carrying a fixed interest rate of 2.75% per annum. The
due date of redemption is 17 December 2018.

The above two debenture series are offered for sale to institutional investors and/or major investors. The
debentures are of a name-registered, non-subordinated and unsecured type with no debenture holders’
representative. Interest is payable every six months on 17 June and 17 December of each year. First interest
payment date is 17 June 2016 and last interest payment date will fall on the due date of redemption. As at 31
December 2015, total accrued interest payable stood at Baht 6.19 million.
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5.11 Accrued interest payable
Unit: Million Baht

31 December 2015 31 December 2014

Accrued interest payable on promissory notes

- Phayathai Asset Management Co., Ltd. 0.35 3.21

- Thai Asset Management Corporation 0.80 14.20

- CIMB Thai Bank Plc. 3.19 -

- Financial Institutions Development Fund 1.89 -

- TMB Bank Plc. 2.70 70.32

- SME Development Bank 4.06 -
Accrued interest payable on loans

- Bank of Ayudhya Plc. 1.25 1.18

- Land and Houses Bank Plc. 13.90 7.52

- Government Savings Bank 0.77 1.87

- Siam Commercial Bank Plc. 0.26 -

- TMB Bank Plc. 60.41 -

- CIMB Thai Bank Plc. 16.61 -
Accrued interest payable on debentures 14.40 8.21

Total 120.59 106.51

5.12 Provisions

As of 31 December 2015 and 2014, provisions consisted of:
Unit: Million Baht

31 December 2015 31 December 2014
1. Provisions for employee benefits 591.81 563.97
2. Provisions for liabilities arising from lawsuits 20.20 -
Total 612.01 563.97

Provisions for employee benefits
Unit: Million Baht

31 December 2015 31 December 2014
Beginning balance brought forward 563.97 526.90
Current service cost 39.38 39.34
Interest cost 22.57 21.36
Benefit paid during the period (34.11) (23.63)

Provisions 591.81 563.97
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5.13 Other liabilities

Unit: Million Baht

31 December 2015

31 December 2014

Tax payable and accrued expenses 561.16 560.72

Deposit and marginal deposit 104.22 427.46

Liabilities between Bangkok Commerce Plc. and the Company 19.16 19.16

Suspense account and clearing cheque 278.10 270.91

Suspense account for debt payment (cash and properties

foreclosed for sale) 2,575.02 4,032.29

Small and Medium Enterprise Development Bank of Thailand

payable 1,082.63 -

Others 4.49 15.24
Total 4,624.78 5,325.78

With respect to deposit and marginal deposit of Baht 104.22 million, the major portion of Baht 96.31 million was the deposit

for sale of properties foreclosed.

Small and Medium Enterprise Development Bank of Thailand payable of Baht 1,082.63 million was the accrued
payment for purchase of non-performing loans under the asset transfer agreement dated 29 December 2015, whereby the
payment shall be made through issue of promissory notes with aval from a local bank or branch of a foreign bank authorized
to operate business in Thailand and the promissory notes shall be delivered within 45 days. The Company is in the process

of issuing the promissory notes to SME Bank.

5.14 Share capital

As of 31 December 2014, the Company had an authorized share capital of Baht 13,675 million, divided into 547 million shares
with a par value of Baht 25 per share, fully paid up.

On 25 December 2015, the Company registered a transformation into a public limited company and a change of the par
value of shares from Baht 25 to Baht 5 per share. It also registered an increase in the authorized share capital by 510 million
newly issued ordinary shares of Baht 5 each, totaling Baht 2,550 million. Therefore, as of 31 December 2015, the Company
had a total authorized capital of 3,245 million ordinary shares with a par value of Baht 5 per share, amounting to Baht 16,225
million, and had a fully paid-up capital of 2,735 million shares of Baht 5 each, amounting to Baht 13,675 million.
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5.15 Profit appropriation and dividend payment

5.15.1 On 24 April 2015, the Annual General Meeting of Shareholders No. 17 resolved to approve allocation of annual net
profit for the year 2014 in an amount of Baht 4,593.28 million and dividend payment as follows:

Unit: Million Baht

Dividend for ordinary shares (Baht 5.039 per share) 2,756.33

Profit carried forward to unappropriated retained earnings 1,836.95

In this accounting period, the Company made a total dividend payment of Baht 2,756.33 million to its shareholders
on 29 May 2015.

5.15.2 On 7 May 2015, the Extraordinary General Meeting of Shareholders No. 1/2015 resolved to approve an extra dividend
payment at a rate of Baht 1.829 per share in a total amount of Baht 1,000.46 million on 15 September 2015. In this

period, the Company completely made such dividend payment.

5.16 Transfer of other reserves to the unappropriated retained earnings account

At the Annual General Meeting of Shareholders No. 10 held on 25 April 2008, a resolution was passed for the appropriation
of the 2008 net profit of Baht 876.61 million as other reserves to accommodate an allowance for impairment of investment
in receivables in order to conform with IAS 39 and the guideline on loan classification and provisioning of financial institutions
under notification of the Bank of Thailand. As the Company had subsequently fulfilled the requirements under the said
accounting standard and guideline, the Extraordinary General Meeting of Shareholders No. 1/2015 on 7 May 2015 therefore
resolved to transfer other reserves of Baht 876.61 million to the unappropriated retained earnings account in the accounting
period ended 31 March 2015.

5.17 Post-employment employee benefits

5.17.1 Provident fund

The Company established Sinthavi Provident Fund, which was registered on 13 May 1999, to be another kind of
welfare for its employees. BBL Asset Management Co., Ltd. is the fund manager. Upon being recruited as permanent
staff, the employees may voluntarily apply for membership of the Fund. According to the Fund’s regulations, a
member has to pay contribution to the Fund on a monthly basis at a rate of 3% - 9% of his/her salary depending
on his/her years of service. The Company later co-established K Master Pooled Fund, registered on 1 May 2014,
with Kasikorn Asset Management Co., Ltd. serving as the fund manager. Such Fund allows for members to select
more than one investment policy to best meet their individual requirements. The Company and the employees
both make contributions to the Fund at the designated rate. The employees will obtain such benefits according to

the Fund’s regulations.
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5.17.2 Employee Benefit Project

Under the Employee Benefit Project, the Company pays a post-employment compensation to its employees according
to the employment agreement. Provisions for employee benefits are calculated by an actuary by the Projected Unit
Credit Method, using statistic data as a factor in estimating present value of cash flow of future benefits payable
and using a discount rate based on yield on government bond that has the duration period compatible with the
period of such provisions. The calculated amount is presented as part of provisions. The actuarial gains (losses) are

recognized in the statement of other comprehensive income.

Key assumptions for actuarial estimates
Discount rate 4.2% per year
Expected rate of return on the project assets for the period presented None

in financial statements

Salary increase rate (for all employees) 8.0% per year
Inflation rate 3.0% per year
Mortality rate Thai Mortality Table B.E. 2551
Employee turnover rate Classified by age group
Under 30 years 8%
30 years - less than 40 years 2%
40 years - less than 50 years 1%
50 years and above 0%

However, there are risks or special incidents that could be crucial to the estimation such as a significant change in
number of employees and change in economic factors that have an effect on the yield rate on government bonds
and the discount rate used for the estimation. If any of these incidents takes place, the Company will re-estimate

the employee benefit obligations in order to recognize the impact thereof on its financial statement.
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Sensitivity analysis on the assumptions:

Unit: Million Baht

31 December 2015 31 December 2014
1 Discount rate -1.0% 640.23 609.05
Discount rate (base) 586.96 556.09
Discount rate +1.0% 540.53 510.09
2 Salary increase rates -1.0% 531.69 506.48
Salary increase rates (base) 586.96 556.09
Salary increase rates +1.0% 649.58 612.17
3 Turnover rates -20.0% of base assumption 591.01 559.62
Turnover rates (base) 586.96 556.09
Turnover rates +20.0% of base assumption 583.02 552.66

5.18 Related persons or parties

For the purpose of financial statement preparation, related persons or parties of BAM refer to persons or parties over which
the Company has control power or significant influence, both directly and indirectly, with respect to their financial and
managerial decision, or which are under common control or significant influence with the Company. Such relation may be on
an individual person or corporate entity basis. In the consideration of each related party transaction, the Company focuses

more on the essence of the relation than on the legal form of the relation.

5.18.1 Major shareholder and person with control power in the Company
Unit: Million Baht

31 December 2015 31 December 2014
Financial Institutions Development Fund
Notes payable
Beginning balance brought forward - .
Change 948.50 -
Ending balance 948.50 -
Interest payable 19.41 .

Accrued interest payable 1.89 -
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5.18.2 The Company'’s directors or executives serving as directors or management of other entities that have engaged

in related transactions

Unit: Million Baht

31 December 2015 31 December 2014
1. Government Savings Bank
Loans
Beginning balance brought forward 800.00 -
Change - 800.00
Ending balance 800.00 800.00
Interest payable 22.80 11.24
Accrued interest payable 0.77 1.87
Deposits at banks
Beginning balance brought forward 2.24 0.21
Change 5.14 2.03
Ending balance 7.38 2.24
Interest receivable 0.006 0.005
2. Dhipaya Insurance Plc.
Insurance premiums payable 0.05 0.11
3. Nusa State Tower Co., Ltd.
Installment sale receivables
Beginning balance brought forward - i
Change 670.31 -
Ending balance 670.31 =
Deferred gross margin from installment
sale receivables
Beginning balance brought forward - _
Change 24.85 =
Ending balance 24.85 =

Realized gross margin from installment sale receivables g5 B,

Interest receivable 0.07 -
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5.18.3 Related companies of major shareholders who hold more than 10% of shares in BAM

Unit: Million Baht

31 December 2015 31 December 2014
1. Krung Thai Bank Plc.
Notes payable
Beginning balance brought forward 19.54 29.68
Change 283.49 (10.14)
Ending balance 303.03 19.54
Deposits at bank
Beginning balance brought forward 10.59 10.98
Change 4.18 (0.39)
Ending balance 14.77 10.59
Interest receivable 0.06 0.12
Rental and public utility income 0.52 0.51
2. KT Zmico Securities Co., Ltd.
Rental income 0.38 0.38
Security deposit 0.09 0.09

3. Thai Asset Management Corporation (TAMC)

Notes payable

Beginning balance brought forward 6,242.77 8,262.34
Change (5,841.90) (2,019.57)
Ending balance 400.87 6,242.77
Interest payable 20.96 117.44
Accrued interest payable 0.80 14.20

Accrued profit from TAMC
Beginning balance brought forward 2,784.39 2,784.39
Change (2,784.39) -
Ending balance - 2,784.39
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5.18.4 Major shareholder’s directors serving as directors of other entities that have engaged in related transactions.

Unit: Million Baht

31 December 2015 31 December 2014
Siam Commercial Bank Plc.
Cash paid for purchase of non-performing loans 1,441.57 1,960.24
Promissory notes paid for purchase of non-
performing loans (non-interest bearing)
Beginning balance brought forward 2,193.09 -
Change (937.30) 2,193.09
Ending balance 1,255.79 2,193.09
Promissory notes paid for purchase of non-
performing assets (non-interest bearing)
Beginning balance brought forward 25.90 285.54
Change - (259.64)
Ending balance 25.90 25.90
Deposits at bank
Beginning balance brought forward 3,410.80 113.60
Change (2,320.16) 3,297.20
Ending balance 1,090.64 3,410.80
Interest receivable 39.76 19.57
Accrued interest receivable 0.61 4.16
Long-term loans
Beginning balance brought forward - -
Change 1,666.66 -
Ending balance 1,666.66 -
Interest payable 35.69 -

Accrued interest payable 0.26 -




KUIUIKOUS=NdUYUMSuU

NOTES TO FINANCIAL STATEMENT

A |

v o @ & vy Awv A4 4 a4 Yy oa v £ o a Y v oaw
5.18.5 UIBNAFUDTUIRIAIUAN (N3EN39NT5AAY) Lﬂuanaﬁqﬂuus‘wwawumawu WnNuIBeaL 10 °llu1‘lJ NUINYNIILNYIVDINUUIWN

Y438 : A1UUM

31 5u21AU 2558 31 5u21AN 2557
1. SUIASHAILIEMNIVLIANASIAZYUNAgaULIUSZINAlNg
RuandneiiadiszAndeduninddosamnin 356.38 -
wiiaudu
YORNENUINUIIN - -
Wasuulas 1,082.63 -
YOAALMADUANBIIN 1,082.63 -
Fadynlituieiiodeduninddosamnin
YORNENUINUIIN - B
Wasuulas 1,063.29 -
YOAALIADUANBIIN 1,063.29 -
aeniodne 4.89 -
AonLieAnITe 4.06 -
2. surAInsing 310 (W)
RuandneiiatiseAndeduningdosamnin 358.59 245.31
Fafygnlituieiededuninddosamnn
uaznswdausaNITUY
YONUNUIAUIIN 17,245.76 19,204.34
RILIIRICY (16,713.06) (1,958.58)
YonALABUANBIIN 532.70 17,245.76
aeniodne 164.61 347.87
aenifudesng 2.70 70.32
iy ldtuieiedenindausenisue
(wialifinenidedne)
YOAUNUIAUIIN 16.55 104.71
Wasuuuas (15.66) (88.16)
yonALMABUANBIIN 0.89 16.55
RUrINEUIAT
YONENNIAUIIN 13.07 13.34
Wasuulas (2.84) (0.27)
yonALaaUaN8IIn 10.23 13.07
AenLdesy 0.011 0.006

AanUuA19SU - -




KUIUIKOUS=NdUJUMSRIU

NOTES TO FINANCIAL STATEMENT

5.18.5 Person with control power (Ministry of Finance) holding more than 10% of shares in other entities that have

engaged in related transactions with the Company

Unit: Million Baht

31 December 2015 31 December 2014

1. SME Development Bank
Cash paid for purchase of non-performing loans 356.38 -
Other liabilities
Beginning balance brought forward - -
Change 1,082.63 -
Ending balance 1,082.63 -
Promissory notes paid for purchase of non-performing loans

Beginning balance brought forward - -

Change 1,063.29 -
Ending balance 1,063.29 -
Interest payable 4.89 -
Accrued interest payable 4.06 -

2. TMB Bank Plc.
Cash paid for purchase of non-performing loans 358.59 245.31
Promissory notes paid for purchase of non-performing

loans and non-performing assets

Beginning balance brought forward 17,245.76 19,204.34
Change (16,713.06) (1,958.58)
Ending balance 532.70 17,245.76
Interest payable 164.61 347.87
Accrued interest payable 2.70 70.32

Promissory notes paid for purchase of non-performing assets

(non-interest bearing)

Beginning balance brought forward 16.55 104.71
Change (15.66) (88.16)
Ending balance 0.89 16.55

Deposits at bank

Beginning balance brought forward 13.07 13.34
Change (2.84) (0.27)
Ending balance 10.23 13.07
Interest receivable 0.011 0.006

Accrued interest receivable - -
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5.18.5 Person with control power (Ministry of Finance) holding more than 10% of shares in other entities that have

engaged in related transactions with the Company. (Cont.)

Unit: Million Baht

31 December 2015 31 December 2014

Long-term loans

Beginning balance brought forward - -

Change 10,000.00 -
Ending balance 10,000.00 -
Interest payable 235.89 -
Accrued interest payable 60.41 -

3. Phayathai Asset Management Co., Ltd.
Cash paid for purchase of non-performing loans - 139.17

Promissory notes paid for purchase of non-performing loans

Beginning balance brought forward 661.04 104.38
Change (556.66) 556.66
Ending balance 104.38 661.04
Interest payable 4.45 5.12
Accrued interest payable 0.35 3.21

4. Government Housing Bank

Bills of exchange avaled by commercial banks

Beginning balance brought forward 1,227.14 2,454.28
Change (1,227.14) (1,227.14)
Ending balance - 1,227.14

Bills of exchange receivable (non-interest bearing)

Beginning balance brought forward 172.30 344.60
Change (172.30) (172.30)
Ending balance - 172.30

5. CAT Telecom Plc.

Network and equipment rental expenses 6.94 6.97
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5.18.6 Remuneration paid to executives

For the years ended 31 December 2015 and 2014, remuneration paid to key executives, comprising directors, executives

at Executive Vice President level and higher, including executives in Accounting or Finance at Senior Vice President

level and higher, in accordance with TAS 24 (Revised 2014): Related Party Disclosures was as follows:

Unit: Million Baht

31 December 2015 31 December 2014

Short-term benefits
Post-employment benefits

Total

88.16
3.24
91.40

85.58
3.47
89.05

5.19 Additional information about cash and significant non-cash items

5.19.1 Cash and cash equivalents in cash flow statement

Unit: Million Baht

31 December 2015 31 December 2014

Cash

Deposits in transit

Current, savings and fixed deposits
Less Pledged deposits

Cash and cash equivalents in cash flow statement

3.44
1.72
1,608.50
(3.00)
1,610.66

3.60
1.24
5,807.49
(3.00)
5,809.33

5.19.2 Significant non-cash items

Unit: Million Baht

31 December 2015 31 December 2014

Receipt of transferred non-performing assets acquired from
Auction and debt repayment and acquired/transferred from
financial institutions

Acquisition and transfer of investment in receivables from

financial institutions

Surplus (Deficit) on revaluation of available-for-sale investments

4,394.27

4,007.87

(139.03)

2,888.65

2,837.75

54.18
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5.20 Transfer of non-performing loans to Thai Asset Management Corporation

Thai Asset Management Corporation (TAMC) was established under the Emergency Decree for Thai Asset Management
Corporation B.E. 2544 with an aim to manage impaired assets from financial institutions and asset management companies
including any other rights on the assets delivered as collateral for debt repayment of such non-performing assets. In order
to comply with such Emergency Decree, financial institutions and asset management companies have to transfer non-
performing assets and relevant rights on the collateralized assets to TAMC under the conditions and within the period
as specified by TAMC.

On 12 October 2001, the Company entered into an asset transfer agreement with TAMC. Under the agreement, the Company
agreed to transfer and TAMC agreed to accept the transfer of non-performing debt and any other rights on the assets
placed as collateral for debt repayment. TAMC agreed to pay transfer price for non-performing debt which was equal to
value of the collateralized assets. If such non-performing debt under transfer has been written off or unsecured, it shall
be deemed that such non-performing debt has no value. Appraisal of the collateralized asset shall be in accordance
with criteria for appraisal of collateral as provided by the Bank of Thailand. In case the transferor is an asset management
company, the latest appraised value of the collateralized asset shall be used based on the method for price calculation
provided by the Bank of Thailand. The Company, however, has the right to ask for revaluation of such collateral subject
to the specified criteria and period. The Company is required to deliver data about non-performing debt under transfer
with letter of data certification in form provided by TAMC and it shall be deemed that the Company has transferred
such non-performing debt when the data and letter of data certification have been duly delivered to TAMC. TAMC will
complete the initial review of qualifications of transferred debtors within 180 days from the date of each transfer. When
TAMC has confirmed the transfer price, it will issue non-negotiable promissory note to the Company. Such promissory
note will be received for avail by the Financial Institutions Development Fund and will be mature upon the end of year
10 from the date of issuance of the promissory note. However, TAMC may exercise its redemption right before maturity
date. Interest rate is set at not exceeding the average rate of all types of deposit of five commercial banks and to be
paid at the end of each year. The Company and TAMC agreed that recognition of profit/loss from management of non-
performing debt by TAMC shall be done at the end of year 5 and year 10, commencing from 1 July 2001. Profit or loss
from non-performing asset management shall be calculated based on accumulated amount from asset management until
the date of calculation and deducted by cost for transfer and other expenses for operation of TAMC including interest on
debt instruments. Collectible assets shall be calculated on a cash basis. Calculation of profit or loss at the end of year 5

and year 10 shall cover the collectible assets from only debtors who have fully made the debt payment.

The Company was informed about the results of asset management by TAMC as of 30 June 2011 (end of year 10) as per
letter of TAMC No. Khor Thor Sor. 313/2011 dated 30 November 2011 which reported that the estimated profit obtainable
by the Company was equal to Baht 4,490.50 million. Such profit would be recalculated by TAMC at the end of year
10 after completion of the management of outstanding assets and, then, the profit or liability for loss could be shared
according to Sections 50 and 51 of the Emergency Decree on Thai Asset Management Corporation B.E. 2544. The date to
completely manage the outstanding assets shall be deemed as the due date for actual profit (loss) calculation by the
liguidation committee, as to be further notified by TAMC. Therefore, the Company did not record such profit in the said

accounting period and, consequently, there was no allowance for loss probably shared by TAMC.
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On 8 June 2011, TAMC reached year 10 of its business operation in accordance with Section 95 of the Emergency Decree
on Thai Asset Management Corporation B.E. 2544. Later, on 9 June 2011, TAMC proceeded with business dissolution and
was in the liquidation process in accordance with the Royal Decree on Liquidation of Thai Asset Management Corporation
B.E. 2554.

On 1 August 2012, the Company, as a transferee or buyer, entered into the asset transfer agreement and the asset purchase
agreement with TAMC, as a transferor or seller, for non-performing assets. The transfer price under the agreement is at
Baht 11,438.70 million and the purchase price of non-performing assets is at Baht 4,318.47 million, making up a total
amount payable of Baht 15,757.17 million. The Company made the first tranche payment of Baht 4,015.27 million by using
19 promissory notes received from TAMC of Baht 3,922.43 million, plus net accrued interest receivable after tax which
was calculated until the date of the agreement signing of Baht 92.84 million. Regarding the balance of transfer price and
purchase price of non-performing assets to be paid in the amount of Baht 11,741.90 million, the Company agreed to pay
by five annual installments by issuing promissory notes to TAMC. In the event that the Company (transferee) receives
profit sharing from management of non-performing assets of TAMC (transferor) in accordance with the Emergency Decree
on Thai Asset Management Corporation B.E. 2544, the Company agreed to include such profit sharing into repayment of
the balance of transfer price and purchase price of non-performing assets by offsetting with the promissory notes of BAM
from installment no. 5 to installment no. 1. In 2013, the Company additionally entered into a memorandum of agreement,
dated 31 March 2013, appended to the asset transfer agreement and the non-performing asset purchase agreement with
TAMC, in order to amend the transfer price and the purchase price of non-performing assets specified in the agreement
dated 1 August 2012. The amendment was completed by reducing the transfer price by Baht 1,353.08 million and reducing
the price of non-performing assets by Baht 1,708.14 million, resulting in a total price reduction of Baht 3,061.22 million. In
this regard, income from assets received by the transferor from the date immediately after the cut-off date to 28 February
2013, subject to be returned to the transferee, of Baht 99.37 million was used for offsetting with the transfer price. The
balance of asset transfer price of Baht 7,075.61 million and the balance of purchase price of non-performing assets of

Baht 1,505.68 million will be paid by promissory notes issued by the Company in the amount of Baht 8,581.29 million.

In 2013, the Company additionally entered into a memorandum of agreement appended to the asset transfer

agreement and the non-performing asset purchase agreement with TAMC as follows:

- Purchase agreement of non-performing assets dated 20 February 2013 for the amount of Baht 1,174.77 million,
whereby the Company has issued 10 promissory notes to TAMC, divided into five promissory notes each of
Baht 156.62 million and five promissory notes each of Baht 78.33 million. The promissory notes will be repayable

in five installments and two notes will be due in each installment in the total amount of Baht 234.95 million.

- Purchase agreement of non-performing loans and non-performing assets dated 31 May 2013 for the amount of
Baht 63.56 million and Baht 178.85 million, whereby the Company has issued 10 promissory notes to TAMC,
divided into five promissory notes each of Baht 12.71 million and five promissory notes each of Baht 35.77
million. The promissory notes will be repayable in five installments and two notes will be due in each installment
in the total amount of Baht 48.48 million.
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On 11 September 2013, Ploenchit Capital Co., Ltd., as the manager of pending mission of TAMC, submitted an official letter
to notify the Company of the calculated profit from non-performing asset management obtainable by the Company in
the amount of Baht 2,784.39 million. The Company duly reviewed and confirmed such amount in writing, and recognized
such income from profit sharing received from non-performing assets management by TAMC as income in the statement

of income and as accrued income in such accounting period.

Ploenchit Capital Co., Ltd., as the manager of pending mission of TAMC, proposed to offset such profit sharing received
from non-performing assets management by TAMC with the amount of promissory notes to be paid by the Company to
TAMC. Such offset was completely made in this accounting period

5.21 Contingent liabilities

The Company has faced lawsuits with a total disputed amount of Baht 8,117.43 million. These cases include one case
with a disputed amount of Baht 4,711.04 million and one case with a disputed amount of Baht 2,660 million. All of such
lawsuits are civil cases involving claims for damages, which resulted from its normal course of business. The Company
believes that when these cases have become final, they will not materially affect its financial status and operation.

Therefore, the Company has not recognized such potential consequential damages as its expenses.

5.22 Operations classified by operating segments

The operating segment report was prepared according to internal reporting procedures. The Company divides its operating

segments by products and services as follows:

1. Acquisition and transfer of non-performing loans (NPL) from financial institutions for management, based mainly

on debt compromise practices to ensure the optimum benefit for both parties.

2. Acquisition and transfer of non-performing assets (NPA) from financial institutions, transfer of assets for debt
settlement from debtors, and bid for collateralized assets of debtors from Legal Execution Department for
management by focusing on improvement of the properties to be in a ready-to-use condition and increase

their value added, thereby ensuring the assets will meet the demand of target groups.
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NANISALLUIIU Nan1SALEUIIY
Funsweg NSNERUTONITVIY  WANITANRUNUBUG 52U

AouAMNIN (NPL)  (NPA) uazkuasyu

Tunannswg

seldnonide 1,885.51 328.86 61.20 2,275.57
mlsanBuamulundnning - 123.16 - 123.16
flsanuasyulugnuil 5,000.49 - - 5,000.49
Alsannisuensngdusanisune - 2,742.33 - 2,742.33
sreldnnsaudunudug 4.16 577.85 12.48 594.49
sausglaannnisaineu 6,890.16 3,772.20 73.68 10,736.04
alddenonide 678.91 320.58 - 999.49
aldanelunsdiiiuemdy 1,712.43 808.62 29.10 2,550.15
sauAlgInelunsatineu 2,391.34 1,129.20 29.10 3,549.64
m@numﬂmsvﬁ”aaﬁwanﬁuamﬂu@ﬂwﬁ

HaENINGAUTONITU 872.07 (104.69) - 767.38
Mlsanmsafivauneun8lule 3,626.75 2,747.69 44.58 6,419.02
AERule - - 15.55 15.55

mlsgns 3,626.75 2,747.69 29.03 6,403.47
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Unit: Million Baht

For the Year Ended 31 December 2015

Performance
Performance of of NPA and Other operations  Total
NPL investment in
securities
Interest income 1,885.51 328.86 61.20 2,275.57
Gain on investment in securities : 123.16 - 123.16
Gain on investment in receivables 5,000.49 - - 5,000.49
Gain on sales of NPA - 2,742.33 - 2,742.33
Other operating income 4.16 577.85 12.48 594.49
Total operating income 6,890.16 3,772.20 73.68 10,736.04
Interest expenses 678.91 320.58 - 999.49
Other operating expenses 1,712.43 808.62 29.10 2,550.15
Total operating expenses 2,391.34 1,129.20 29.10 3,549.64
Loss on impairment of investment in receivables
and NPA 872.07 (104.69) - 767.38
Profit from operation before income tax 3,626.75 2,747.69 44.58 6,419.02
Income tax - - 15.55 15.55

Net profit 3,626.75 2,747.69 29.03 6,403.47
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NANISALLUIIU Nan1SALEUIIY
Funsweg NSNERUTONITVIY  WANITANRUNUBUG 52U

AouAMNIN (NPL)  (NPA) uazkuasyu

Tunannswg

seldnonide 1,291.55 186.20 84.30 1,562.05
MAnuUINRUaYLlunannine - (15.43) - (15.43)
flsanuasyulugnuil 3,460.16 - - 3,460.16
mlsannisuenswdausenisung - 3,466.10 - 3,466.10
sreldnnsaudunudug 9.37 339.60 33.06 382.03
sausglaannnisaineu 4,761.08 3,976.47 117.36 8,854.91
alddenonide 445.20 288.86 - 734.06
aldanelunsdiiiuemdy 1,388.31 1,008.26 5.27 2,401.84
sauAlgInelunsatineu 1,833.51 1,297.12 5.27 3,135.90
m@numﬂmsvﬁ”amwmﬁuamﬂugﬂmﬁ

wasnSngausan1seY 926.76 175.17 - 1,101.93
mlsanmsandununoun18iuls 2,000.81 2,504.18 112.09 4,617.08
AERule - - 23.80 23.80
mlsgns 2,000.81 2,504.18 88.29 4,593.28

5.23 N159YLA1HRDNIUNTIRY
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Unit: Million Baht

For the Year Ended 31 December 2014

Performance
Performance of of NPA and Other operations  Total
NPL investment in
securities
Interest income 1,291.55 186.20 84.30 1,562.05
Loss on investment in securities - (15.43) - (15.43)
Gain on investment in receivables 3,460.16 - - 3,460.16
Gain on sales of NPA - 3,466.10 - 3,466.10
Other operating income 9.37 339.60 33.06 382.03
Total operating income 4,761.08 3,976.47 117.36 8,854.91
Interest expenses 445.20 288.86 - 734.06
Other operating expenses 1,388.31 1,008.26 5.27 2,401.84
Total operating expenses 1,833.51 1,297.12 5.27 3,135.90
Loss on impairment of investment in receivables
and NPA 926.76 175.17 - 1,101.93
Profit from operation before income tax 2,000.81 2,504.18 112.09 4,617.08
Income tax - - 23.80 23.80
Net profit 2,000.81 2,504.18 88.29 4,593.28

5.23 Approval of the financial statements

These financial statements were approved for issuing by the Board of Directors of the Company on 26 February 2016.
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Fax (035)524-186




Rogdunuiunsyinw+ ia=nomA

BANGHOH AND PROVINCIAL OFFICES

19 & dnviussus

194/2 auunsawa suatulds

unetulde dawminswys 70110

Tnsfwit (032)211-045,(032)211-934,(032)301-021
Insens (032)221-892

Ratchaburi Office

194/2 Songphol Rd., Ban Pong Sub-district, Ban Pong District,
Ratchaburi 70110

Telephone (032)211-045,(032)211-934,(032)301-021

Fax (032)221-892

20 & unviuunasuguy

603 QUUNYTLAY AUaTIEATEY
unaiesunsUy Jaminuasuga 73000
Insdwi (034)243-381

nsans (032)243-384

Nakhon Pathom Office

603 Songphol Rd., Huai Chorakhe Sub-district, Muang District,
Nakhon Pathom 73000

Telephone (034)243-381

Fax (032)243-384

21 &ranvuas:=us

127 auunualedu sruatininge?
gunailosaszy’ Jminaseys 18000
nsfnwn (036)221-871,(036)223-989
nsans (036)223-733

Sara Buri Office

127 Phahon Yothin Rd., Pak Preow Sub-district, Muang District,
Sara Buri 18000

Telephone (036)221-871,(036)223-989

Fax (036)223-733

22 Uhywaundunswy NAO=3udon
83/5-7 vl 2 auugyin suaadn

unaleways Yminvays 20000

Insdwei (038)144-130-2

Insans (038)144-138

Regional Loan Restructuring Department
(Eastern Region)

83/5-7 Moo 2, Sukhumvit Rd., Samet Sub-district, Muang District,
Chon Buri 20000

Telephone (038)144-130-2

(038)144-138

23 &ranviusaus

83/5-7 vl 2 auuguin suaadn
unaleways Jminvays 20000
Insdwvi (038)144-130-2

Insans (038)144-135

Chon Buri Office

83/5-7 Moo 2, Sukhumvit Rd., Samet Sub-district, Muang District,
Chon Buri 20000

Telephone (038)144-130-2

Fax (038)144-135

24 S anvus:=uov

79 aUUEYNIN Avavitseg

DUNOloTEEa9 JmInszeed 21000

nséns (038)611-028,(038)611-591,(038)612-836
Tnsans (038)612-837

Rayong Office

79 Sukhumvit Rd., Tha Pradu Sub-district, Muang District,
Rayong 21000

Telephone (038)611-028,(038)611-591,(038)612-836

Fax (038)612-837

25 aunviuaszigvinsn

108/16-17 UULYNINTNTIA Arvantias sneiiaswmeidansn

FIMTRazTuNI1 24000
Tnsdn9t (038)512-900-1
sans (038)512-902

Chachoengsao Office

108/16-17 Mahachakaphat Rd., Namuang Sub-district, Muang District,
Chachoengsao 24000

Telephone (038)512-900-1

Fax (038)512-902




Aoy inuiunsyinw 1a-noniA
BANGHOH AND PROVINCIAL OFFICES

26 whuwuundunswy naldonduuu
14-14/1-2 auupaaly fvanatn 8neiiosgsug o
JamingsugTonil 84000

Inséwi (077)272-186,273-289,(077)288-472

Insans (077)222-286

Regional Loan Restructuring Department
(Upper Southern Region)

14-14/1-2 Talad Mai Rd., Talad Sub-district, Muang District,

Surat Thani 84000

Telephone (077)272-186,273-289,(077)288-472

Fax (077)222-286

27 &unviudsiunssad

14-14/1-2 auuaaalnal fuanana dunelilesgsrugisnil
Jmiagaugssnil 84000

Insfwsi (077)284-961-3,(077)288-962

Insans (077)281-287

Surat Thani Office

14-14/1-2 Talad Mai Rd., Talad Sub-district, Muang District,
Surat Thani 84000

Telephone (077)284-961-3,(077)288-962

Fax (077)281-287

28 &anviuguws

38-40 nUUUITUNTUITAT AIUATINIAZLAN
guneiileaguns Jaminyuns 86000
nsénei (077)506-175-7

Insans (077)506-178

Chumphon Office

38-40 Paramintharamakkha Rd., Tha Taphao Sub-district, Muang District,
Chumphon 86000

Telephone (077)506-175-7

Fax (077)506-178

29 &rUnviuUs=2dUASJUS

41 il 2 ouumesinw dualties SuneUI3
FariaUsyIUASTUS 77120

Insfwm (032)622-039,(032)621-499,(032)544-471
nsans (032)544-461-2

Prachuab Hirikhan Office

41 Moo 2, Phet Kasem Rd.Khao Noi Sub-district, Pran Buri District,
Prachuab Kirikhan 77120

Telephone (032)622-039,(032)621-499,(032)544-471

Fax (032)544-461-2

30 hwwowudunswy maldoouay
238-238/1 QUUNTILAWY FIUANIA LY

sunemalng) Janinaaan 90110

nsdnii (074)262-825-7

nsens (074)262-577

Regional Loan Restructuring Department
(Lower Southern Region)

238-238/1 Phet Kasem Rd., Hat Yai Sub-district, Hat Yai District, Songkhla 90110
Telephone (074)262-825-7

Fax (074)262-577

31 srdnviusialsny
238-238/1 QUULWTSLNWY FIUANIA LY
snnemalng) Janinaaan 90110
Insénvi (074)261-501-4

nsens (074)262-572

Hat Yai Office

238-238/1 Phet Kasem Rd., Hat Yai Sub-district, Hat Yai District,
Songkhla 90110

Telephone (074)261-501-4

Fax (074)262-572

32 rInvuuASASSSSUSTUY

101/8 auUNALINTATIN Auands dLnelilesunsAisTsngy

FriAUASASSITNTIY 80000
st (075)344-770-2
nsans (075)344-773

Nakhon Si Thammarat Office

101/8 Phattanakan Khu Kwang Rd., Khlang Sub-district,
Muang District, Nakhon Si Thammarat 80000
Telephone (075)344-770-2

Fax (075)344-773




33 & anviuu=an

79,81 QUUANSANG FUAALLAS
gnalinsezan Tawingzal 95000
Insénet (073)223-740-2

Wsans (073)223-743

Yala Office

79,81 Phiphit Phakdi Rd., Sa Teng Sub-district, Muang District, Yala
95000

Telephone (073)223-740-2
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